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ren: eisn Policy Seen, New Effort Urged 
[LE FIGARO 7 Apr] 
Editorial Cautions Against Isolating Israel 
[PRANCE-SOIR 6 Apr] 
Improved FPrench-Algerian Ties Seen Possible 
[LE MONDE 5 Apr] 
Foreign Ministry Responds to Boumediene's Message 
Chirac Denounces Chaban-Delmas Actions 


ITALY & THE VATICAN 


Red Brigade Jailer Shot on Turin Street 
Assessment, Commentary on Aldo Moro Situation 
; Press Roundup 
i Taviani Refuses Comment 
Investigation Said 'Stationary' 
PCI Urges Political Efforts 
[L'UNITA 5 Apr] 
Student Group Claims Two Iranian Prisoners Dead 
PCI's Segre: PRC-EEC Economic Agreement 'Positive' 
[L'UNITA 5 Apr] 
PCI Has ‘Cordial, Friendly' Talk With DPRK Visitors 
[L'UNITA 4 Apr] 
Delegation Attends Indian Communist Party Congress 
[L'UNITA 2 Apr] 
FRELIMU Delegation Holds Talks at PCI Headquarters 
[L'UNITA 30 Mar} 
'Weakness' Could Tempt USSR Into 'Confrontation! 
[LA STAMPA 9 Apr] 


SPAIN 


MPAIAC Political-Administrative Apparatus 'Dismantled' 
Canary Islands Group Claims Responsibility for Attack on Cubillo 
Rebel PCE Members in Malaga Receive Messages of Support 
Legalization of Basque ETA Out of Question 
September Deadline Set for Municipal Elections 
Afanasyev To Lead CPS!j Delegation to PCE Congress 
Norwegian Foreign Minster Arrives for NATO Talks 
Comments on Relations 
Attends Banquet 
UGT Invited To Attend Soviet May Day Parade 
Foreign Minister Postpones Visit to Hungary 


NORDIC AFFAIRS 
PIN LAND 
Soviet Friendship Treaty Anniversary Speeches 


Gromyko Text [PRAVDA 6 Apr] 
Kekkoner. Text [PRAVDA 6 Apr] 
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KANSAN UUTISET Calls for New Effort to Ban Neutron Weapon 
Foreign Minister Vayrynen Returns From Yugoslavia 


NORWAY 


FPrydenlund Welcomes Decision To Defer Neutron Bomb Production 
APTENPOSTEN Scores Carter Handling of Neutron Bomb Issue 
(8 Apr] 
Reaction to Defense Commission Report Varied 
Defense Chief Needs More Resources [AFTENPOSTEN 31 Mar] 
AFTENPOSTEN Reports Findings [31 Mar] 
Navy Personnel Protest [APTENPOSTEN 7 Apr] 
Turkish Economic Cooperation Talks Begin in Oslo 


SWEDEN 


Energy Commission Opposes Abandonment of Nuclear Program 
[SVUNSKA DAGBLADET 30 Mar] 


UNITED XINGDOM 


U.S. To Apoligize Over Neutron; Callaghan Defends Decision 
(THE TIMES 12 Apr] 
Owen Expects To Leave for Tanzania, Rhodesia 15 April 
Chancellor of Exchequer Healey Presents Budsfet 
A..other Budget Possible in July 
GUARDIAN: Carter Decision Does Not Make World Safer 
[10 Apr] 


CYPRUS 


Konuk Asks To Be Relieved From Forming New Government 
RTP Leader Approves Reported Neutrcn Bomb Postponement 
TYSC Adviser Goes to Vienna To Give Proposals to Waldheim 
CLP, RTP Agree To Join Forces on Some Issues 
Foreign Ministry To Be Reorganized for Efficiency [CYPRUS MAIL 9 Apr] 
HALKIN SESI Notes Economic Reasons for Lifting Embargo 
[10 Apr] 


GREECE 
I VRADHINI Notes Turkish 'Provocation' on Proposals [11 Apr] 
I KATHIMERINI Deplores Loss of U.S. Credibility [11 Apr] 
Greece Asks for Postponement of Meeting With Turkey 

TURKEY 
Foreign Ministry Prepares for Talks With Greece 


Nuclear Reactor From Belgium May Be Delivered Soon 
Ecevit Meets With Urion Leaders, Discusses Economic Situation 
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World Bank Delegation Arrives for Official Contacts T 3 1/F5 
Delegation Begins Contacts T 4& I/F6 
McNamara Meets With Ministers T 4 4/F6 
Futher Meetings With Ministers tT 5 1/F7 
McNamara Concludes Contacts in Ankara t 6 IFS 
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LE MONDE VIEWS EC-U.S. CONFLICT OVER URANIUM SUPPLIES 
TDIlLL4S69Y Paris LE MONDE in French 6 Apr 78 p 3 ID 


("=. L." report: "The Copenhagen 'Summit' Will Have To Settl: the Franco-American 
Dispute Over Enriched Uranium Supplies" ] 


[Excerpts] Luxembourg--Next Friday and Saturday, the EC meeting in Copenhagen will 
mainly concern itself with economic protiems and a few weeks [as published] before the 
Western ‘summit! in Bonn, the problem of the commnity's relations with the United States 
and Japan will be discussed at great length. ‘These are the impressions gained from the 
Tuesday session in Luxembourg which the foreign ministers of the Nine devoted to prepara- 
tion for the Copenhagen conference, 


leeds of government will have to settle a dispute between France and its partners with 
respect to nuclear relations with the United States. The American Congress, which is 
arxious to strengthen control over the export of muclear fuel, has recently edopted a 
law which gives 50 days to the United States' partner-customers to renegotiate the 7 
agreements binding them and includes a threat that deliveries of enriched uranium will 
be suspended in the event of refusal on their part. The commnity has until 9 April to 
let it be know shether it agrees to renegotiate the EURATOM-United States agreement. 


The commission, supported by eight member states, would like to send a letter to 
Washington accepting the principle of negotiations while reserving the community's 

rights with respect to the essence of the matter. However, Prance firmly rejected this 
idea. Mr de Guiringaud called the U.S, attitude unacceptable. "As far as the legal 
aspect of this is concerned,” he commented, "I cannot see why American domestic law 
should prevail over international agreements" (the EURATOM-United States agreement 
expires only in 1995); “and, as far as the political sphere is concerned, it must be 
remembered that we agreed to participate in the fuel cycle ascessment program only on 

the express condition that the methods gcverning supplies of uranium would not be 

called in question, at least until joint conclusions are drawn from an assessment progran. 
The demands now advanced by the Americans are completely inconsistent with the undertakings 
given by President Carter himself," 


Furthermore, the French, who see this matter as a "question of fundamental principle,” 
do not believe that the United States would go as far as to suddenly suspend its 
deliveries of enriched uranium, They point out that nothing in the new law obliges 
Precident Carter to act in this way. It remains to be seen whether they will be able 
to convince the Germans, who are very concerned about the possibility of a suspension 
of their deliveries, that the circumstances are sufficiently favorable for risking a 
trial of strength with Washington and maybe score an important point to the advantage of 
EEC nuclear industrial policy as a result. 


DOLLAR DECLINE, WEUTRON DECISION FORGE EUROPEAN SOLIDARITY 

LDLL1505Y Paris L'AURORE in Prench 10 Apr 78 p i LD 

[Roland Faure article: "The Glimmers of Copenhagen" ] 

[Text] Europeans cannot forget that they created their community to insure their 


prosperity, and they know that they will be able to progress along the path of political 
unity only insofar as their economic objectives have been achieved first, 


After many disappointments and much discouragement and skepticism we ore at last 
witnessing an auspicious awakening. Despite the lack of spectacular results, the 
Copenhagen council session reveals a certain lucidity and obvious determination. 
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Thus the Nine have stated that unemployment in our society is an intolerable evil whose 
roots should be extirpated as a matter of priority. ‘These roots lie essentially in the 
monetary chaos which can iargely be ascribed to the dollar's insane instability.... 


Tt will de to the credit of the Copenhagen session, under the combined impetus of 
Valery Giscard d'Estairg and Helmut Schmidt, that it has not only provided the diagnosis 
but alsc recommended the treatment. 


The movement was certainly well chosen for the revival of cooperation which for too long 
has been paralyzed. First, because the distortions among the economies of the different 
community countries have been equalized a little by the austerity plans implemented 
everywhere. Second, because the president of the republic, freed from his electoral 
handicap, has once again become the staunch partner upon whom the federal chancellor 
can rely, taking into account the indifference of his American guardian ally, Finally. 
European solidarity is stimulated by the risks of seeing the economy of the Nine exposed 
to the same whims which have prompted the American President to endanger Western 
security by capitulating with regard to neutron bomb production, 


By his inconsistencies Jimmy Carter has sickened the warmest advocates of an Atlantic 
Europe. At the same time he is unintentionally encouraging this European Europe which has 
been forced to abandon the great federalist dreams in order prosiacally to organize its 
survival, beginning with the outline of monetary union, 


Indeez, it is not extremely strange that the dollar's disastrous fluctuations consistute 
a more powerful catalyst for Europe than the Soviet military threat has ever done? But 
is it not insofar as the Nine can hope to relaunch their growth and thus to suppress 
unemployment by forming a united front against the American currency which is responsible 
for the deterioration of their economy that they will be able to travel further together? 
Their eventual success in the economic and monetary sphere, for which the Copenhagen 
summit gives grounds for hope, will facilitate agreement on political structures and 


subsequently on European defense. 


It is certainly distressing that the seeds of discord and mistrust have slipped into 
the relations between the United States and its European friends. 


But it may be hoped that, after the Europeans have surmounted their difficulties and 
the Americans have recovered their courage and lucidity, trusting cooperation will once 
again be established between allies who must confront together the same dangers. 


ANXIETY PROMPTS EC AWARENESS OF COMMON INTERESTS 
[D111543Y Paris LE MONDE in French 11 Apr 78 p 1 LD 
(Editorial: "The Nine Worried About Carter" ] 


[Text] In Copenhagen, where the European council ended Saturday afternoon, Belgian 
Prime Minister Leo Tindemans was probably over-optimistic in speaking of a new "great 
departure for Europe”. This does not alter the fact that, compared with previous 
meetings, this summit of the Nine appeared more constructive. For the first time in 
ages there was talk cf resuming--although in a form and with a content which, it is 
true, have yet to be clarified almost in their entirety--if not the abortive plan for 
a “monetary and economic union" then at least closer cooperation in these spheres, 


notably with regard to exchange rates. 
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Wo one will be surprised to discover that the immediate cause of this change lies in a 
common Gisillusiomment and mutually held fear. President Carter's recent initie<Zives 
have only added to the amxiety which American policy is provoking in Europe's main 
capitals. Up until now, when the countries of the old continent have woken up to their 
common interests it has almost always been the result of a vague or specific danger from 
without. 


It is not only in the monetary sphere that the Americans are at present giving the 
impression of taking their decisions without regard to the repercussions on their Buropean 
allies. By renouncing the neutron bomb, the White House chief has caused real consterna- 
tion in several European capitals, where it is being asked just how far the U.S. President's 
concessions to the USSR will go. Washington's request to renegotiate the terms of the 
agreement concluded with the EEC on supplying enriched uranium has stirred up an old 
quarrel, For its part, Prance has made it publicly known that it will not bow to the 
Americans' demands. The latter wanted the Nine to give their reply by 10 April. By 
superbly ignoring the matter, the statement by the Wine implicitly backs Paris. 


Wo doubt we should not exaggerate the significance of this abstemious sttitude. Both 

the Precident of the Brussels Commission Roy Jenkins, and Foreign Office chief David 

Owen have stated that there will be "discussions" with the United States soon. But 
opening talks, Mr Owen explained, is not the same as accepting the principle of renegotia- 
tion, According to unconfirmed reports, Chancellor Schmidt might ask Mr Brezhnev to 
increase deliveries of enriched uranium to the FRC during the meeting he is to have with 
him next month. The fact that such rumors could have circulated tends to accredit the 
idea that the Europeans are attempting to organize a counterreply to Mr Carter's policy. 


This also applies to currencies and the economy, which will be the main subjects on the 
agenda of the conference of the seven (United States, France, FRG, Britain, Japan, Italy 
and Canada), to be held in Bonn in mid-July. On the one hand, the Nine have drawn up a 
growth program which the German chancellor described as “ambitious.” 


On the other hand, it has been agreed that at the next European council, to be held at 
the beginning of July in Bremen, they will contirme to examine “the need for increased 
monetary ctabilization, both within the community and at the world level.” The return 
to the black of the British, Italian and probably soon the "rench balance of paymentc, 
creates more favorabie conditions for stabilizing exchsnze: rates in Europe. ‘or which 
’ Giscard d'Estaeing has argued, But nothing lasting can be weompliched if the dotla 
remains weak. 


PRC FOREIGN TRADE MINISTER LAUDS EC TRADE AcCHLER WW 


1.072058" amburg DPA in German 19 f Apr 75 

[Text] Stuttgart--The economic and political enificane the srade sgreenent 

in Brassels on Monday between the Eurcp: wawanite (F and the Peopie's hepubi 
China har been emphasized by the Chinese creien “rade Minister i chiang. At 

given in honor of the Chinese trade delegation, Ui Chiang caid | sutteart today t.at 
he was convinced that the EC trade wreement war omenines up ‘good prospects : 
levelopment of economic relatiors between his countr: d the Yederal Repu 

the Pecple's Republic. in the realization of is industrialisaticn ntend 

mainly on 16 own powers, it nevertheless war intere; ted i Cer... 74 

equal footing with other countries, In This. the Federal Republic war ar { 

trading partner, the Chinere minister caid, ‘oncerning She politi ituat 

Chiang said, his country would do everything “to rcupport tne Just d re | 


people for the reestablishment of national unity and advocate 4 strong Europe 
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“he T.ive-wan Cl.imese delegation which has teen in the Federsl Republic since Monday, 
wil. be visiting Trier on Saturday and foliowing brief visits to Prankfurt and Munich 
leave tne Federal Republic on Monday evening. 


CHRISTIAN DEMOCRATS COMMENT ON MORO KIDNAPPING, BERLIN 
LDO72308Y Hamburg DPA in German 1739 GMT 7 Apr 78 LD 


(Excerpts) Berlin--Against the beckground of the kidnaping of Italian politician Aldo 
Moro, the Christian-Democratic group of the European Parliament demanded in Berlin today 
the intensification of European cooperation in order to "fight terrorism completely, 
effectively and quickly.” At a 2-day meeting in the Reichstag building the Christian- 
Democratic group adopted a proposal for the housing of s joint European convention. 


Dr Egon A. Klepsch, chairman of the Christian-Democratic group, told the press that this 
year's congress of the Union of Christian Democrats, which includes Christian Democratic 
parties from 18 European countries, will be taking place in Berlin on 6 and7 June. 
Klepsch emphasized that Berlin was an inseparable part of the European Community and 
his group intends to underline this fact by meeting in Berlin. Klepsch also stressed 
that Berlin would have to be included fully in any agreements between the EEC and the 
Eastern COMECON bloc. The community would and could make no concessions in this question. 


EUROPEAN SECURITY MINISTERS MEET IN SWITZERLAND 
LDO92007Y Hamburg DPA in German 1912 GMT 9 Apr 78 LD 


[Text] Berne--The ministers responsible for security of the Federal Republic of Germany, 
Italy, Austria and Switzerland met in Switzerland at the weekend to exchange information, 
the Swiss Ministry of Justice and Police announced in Berne tonight. According to the 
ministry, they chiefly discussed intensified cooperation in combating terrorist actions 
cutting across national borders. Present were Ministers of Interior of the Federal 
Republic Werner Maihofer, of Italy Prancesco Cossiga, of Austria Erwin Lanc, and of 
Switzerland Kurt Purgler. On grounds of security the verme was not disclosed. 
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MEFR PROGRESS POSSIBLE AFTER TROOP FIGURES EXCHANGED 
AUOTLOSB8Y Vienns WIENER ZEITUNG in German 7 apr 78 p 3 av 


[APA report: “Troop Figures Exchanged-iow Chance of Progress at Vienna Forces Re- 
duction Talks” ] 


[Text] Im the past 2 weeks the NATO and Warsaw Pact states have exchanged detailed 
figures on their respective troop strengths at the Vienna negotiat‘tons on forces 
reduction. After a longer tug of war, agreement earlier was reached among the 19 
participating states on a more detailed counting procedure that was to make it possible 
to clear up discrepancies in the figures presented by the two sides on their total 
troop strength. 


For about 1 year West and East have been unable to come to terms on a counting pro- 
cedure through which the question of Eastern superiority of about 150,000 men--<aid to 
exist according to NATO information-~was to be cleared up. 


As has been learned from conference quarters, both sides at present are studying the 

submitted figures now availehl< broken down by large units. It is not known at this 

point whether, on the strength of the figures submittei to them, the NATO states will 
relinguish or maintain their position held to date that there exists a superiority by 
the East in the reduction area. According to the same source, the Eastern side also 

has not indicated whether or not it will accept the Western figures. 


Whether the NATO states introduce the topic of the controversial neutron bomb at the 
Vienna forces reduction talks will probably depend last but not least on the extent to 
which the West continues to maintain the position that there exists an Eastern military 
superiority. There is conjecture that the neutron bomb might be used as a bargaining 
cmunter in the talks in excuange for Eastern superiority in ground forces and tanks. 
Here it must be taken into consideration, however, that U.S. President Jimmy Carter has 
not yet made a final decision on the production of this weapon (see also article about 
neutron bomb). 


After the 166th plenary session on Thursday speakers from East and West concurrently 
declared that after the exchange of figures on troop strength there were new possibili- 
ties for progress. The Warsaw Pact spokesman modified this statem-nc, however, by 


Saying that the West must now give up its views on the superiority of the Warsaw Pact 
forces in the reduction area. 


BRIEFS 


SOVIET ATOMASH DELEGATION--At the end of April a Soviet Atomash delegation is slated to 
visit the Voest Alpine works in Linz to negotiate the delivery to the USSR of Voest «made 
nuclear powerplant parts. [Vienna DIE PRESSE in German 4 apr 78 p 8 av] 


SOVIET TECHNOLOGY LICENSE--The Austrian Vew plant construction company has signed a 
contract with Soviet agencies grant ng it a worldwide license--except for CEMA 

countries --for Soviet electro-dlag remelting technology. The Austrian company plans to 
produce and market plents employing this technology for the production of electro-<lag 
hollow building biocks [esu hohlbloeoke]. (Vienna DIE PRESSE in German 4 Apr 78 p 8 Av] 


AUSTRIAN <GREEK TRADE--In 1977, Austrian exports to Greece increased more than 51 per- 
cent to 1.5 billion schillings, largely because of a 72 percent increase in vehicle 
and machinery exports which more than offset drops in other export lines that has 
resulted from the Greek EEC membership application. [Vienna WIENER ZEITUNG in German 
8 apr 78 p 7 av) 
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CZECHOSLOVAKIA'S HUSAK CONTINUES STATE VISIT TO FRG 
Genscher Meets With Husak 
IDLLISOVY Hamburg DPA in German 0911 GHT 11 Apr 78 ID 


[Excerpt] Bonn--<Czechoslovak state and party chief Gustav Husak and Pederal Foreign 
Minister Hans-Dietrich Genscher met today for a political exchange of views. The meeting 
took place at Schloss Gymmich near Bomm where Husak is staying during his state visit. 


Pollowing this there will be a second meeting between Husak and Federal Chancellor Helmut 
Schmidt. Yesterday they discussed international and bilateral problems. 


Schmidt, Husak Hold Second Talis 
LD11140%Y Hamburg DPA in German 1102 GMT 11 Apr 78 ID 


[Excerpts] Bonn--Pederal Chancellor Helmut Schmidt end Czechoslovak state and party 
chief Oustav Husak met today in Borm for a second political talk, Also taking part in 
t he exchange of views, the most important topics of which were East-West detente, dis- 
armament and economic problems, were the delegations of the two sides. 


The presidium of the Social Democratic Party has put forward the view that this first 
visit by a Czechoslovak state president to the Pederal Republic will further advance the 
process of normalization between the two ncighboring states. SPD Executive Spokesman 
Lothar Schwartz stated today that the presidium has also expressed the hope that the 
discussions in Bonn will result in an «pansion of political relations, the development 
of trade, amd a deepening of cultural exchange in the context of peaceful coexistence 
between states with differing social system, 


Cultural Cooperation Agreement Signed 
ID111442Y Hamburg DPA in German 1127 GMT 11 Apr 78 ID 


[Text] Bonn--The Federal Republic and the CSSR wish in future to cooperate more closely 
in the cultural sphere. A corresponding agreement was signed on Tuesday during the offi- 
cial visit by state and party chief Gustav Husak to Bonn. This agreement will be 
extended in accordance with the four-power agreement explicitly to West Berlin, 


The cultural agreement regulates cooperation between the German Research Association 

ami the Czechoslovak Academy of Science, and between state institutions, academies, 
Schools, and educational institutions in the two countries. Also envisaged are an 
exchange of scientists and students and the reciprocal granting °f scholarships. The 
two contracting partners wish to promote dissemination of the knowledge of language and 
literature of the opposite side, Purthermore, contacts in the spheres of art, literature 
and sport as well as the exchange of young people are to be supported, 


Schmiét, Musak Hold Press Conference 
LD112211Y Prague Domestic Television Service in Czech and Slovak 1800 GMT 11 Apr 78 LD 


[Press conference granted by Gustav Husak, CSSR president and general secretary of the 
CPCZ Central Committee, and FRG Chancellor Schmidt in Bonn on 11 April--recorded-- 
Husak speaks in Czech, Schmidt in German followed by Czech translation) 


[Text] [Husak] Esteemed ladies, esteemed gentlemen: I would to say first that my visit, 
and that of my Czechoslovak colleagues, to Bonn is t-king place most favorably, and that 
it fulfills the expectations with which we came to the PRO. Our main aim was to deepen 


our mitual relations, and to gradually create good-neighborly relations. 
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This is said generally and it applies to many spheres, t~. political, economic and cultural 
life and also to other Spheres. We found in an open, businetslike and concrete discussion 
«ith the federal president, the federal chancellor, the vice chancellor and foreign minister 
ans with others we met here in the FRG. I can say, a cammon wil] and a ccamon endeavor. 

we agreed to seck ways of better and closer cooperation in bilateral relations between 

ur .ourtries. 


We agreed that we must exert considerable efforts toward the essing of tension and the 
safeguarding of peace between our countries, in Europe and in th. world. Many concrete 
Suggestions in the political and economic Spheres are contained in the declaration we 
Signed with the federal chancellor [words indistinct). 


We agreed that we will contimue the mutual visits at a high level. I invited the federal 
president to wisit Czechoslovakia. I invited the federal chancellor to visit Czechoslovacia, 
ana they accepted this invitation. There will be contacts between the foreign ministries 

amd also between other ministries. It is our view that the politica] dialogue will 

comtimue through these contacts between the leading representatives of our countries, that 
we will get to know each other better, that we shall remove the obstacles which exist 
between us from past or recent years, and that not only at the highest ‘evel but also 
between the peoples we shall create a favorable cooperation for good neighborliness. 


1 aSk representatives of the mass media to help through the creation of an atmosphere 
of good neighboriiness--in the FRO and in Czechoslovakia. I can say that so far we 
are fully satisfied with the visit and with the results which we have achievec. I 
thank you for your attention. 


[Sehmiadt) Ladies and gentlemen, I can only umderscore what President Husak has said. 
Perhaps you will permit me to add that the Czechoslovak side, as well as the German 

Side, dealt intensively in these discussions with bilateral matters, amé naturally we 

also dealt with multilateral and world questions beyond this. We have noted that there 

is strong bilateral interest that the process of the further realization of the Helsinki 
final documents is actively supported. This gives me an opportunity to state that Dr Husak 
and Dr Strougal became acquainted with me in Helsinki, where we started the talks. 


There is also mutual interest in supporting the process of arms ‘imitation by means of 
agreements. Both of us are t.aabers of the Vienna talks, and both of us are playing an 
active role through initiatives in the UN discussions. In Short, although both states 
are membert of different social systems and various [word indistinct) which differ in 
many respects. we agree in the endeavor to support the process of detente, espe"lally 
here in Europe, and to expand it. We believe that since we concluded the treaty between 
our states we have made certain progress in this sphere. We have made concrete agreements 
in order to promote progress also in the future. Both of us know that the European process 
of detente depends to a high degree on whether, when and how one succeeds for neighboring 
states in the heart of Europe ir. having relations of, may I say, good neighborliness,. 


Please excuse my looking at my watch; time is short, and it gives perhaps a German and 
Czechoslovak Journalist the opportunity to put one question to Mr Husak, and if necessary 
also to me. 


(Unidentified Czech questioner] What do you consider. Comrade President, as the most 
important point of the joint declaration? 
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Busax, 1 comsider all the points important. They deal with the whole complex of mutual 
relations. If 1 were to S.ate what I consider the most important from the whole declara- 
tion therm it is the mutual will to Jointly improve relations. and to aim, as the federal 
chancellor said before me. for good-neighbcrly relations. 


[Imagistinct questiw] ,.ctmidt] It will depend on whether in tnose fields I mentioned. 
arms comtrol, ctc. we make progress. In bilateral relations it will be important to 
develop economic relations, to make them mutually more fruitful than to date. I would 
like to say quite openly that 1 ascribe great importance to cultural exchange. If I 
think of the tremendous role played by medieval Praguc, and if I think of the mtual 
influence om European history by the Czechoslowak people and also the influence radiating 
toward Bohemia, Moravie, Slovakia amé Justria from Germany, then I am very much aware 

of belonging to a common cultural area, and it is my special wish that the implementation 
of the cultural agreement signed by Mr Genscher and Mr Chnoupek is seen by us es an 
important and concrete task for the realization of the agreements reached today by us. 


Husak Speaks at Schmidt Luncheon 
LD11°?248Y Pragae CTK in English 2100 GMT 11 Apr 78 Ib 


[Excerpt] Bomn, April 11 CETEKA--"...The resulus of our visit, as embodied in the declara- 
tion we jointly signed and in the cultural agreement, signed today by the foreign ministers, 
will be a positive step towards a further development of our cooperation,” General Secretary 
of the Czechoslovak Commanitt Party and Presicent Gustav Husak said here today. 


Speakiag at a luncheon given in his honour by FRG Chancellor Helmit Schmidt, Gustav 

Husak said: “It is a significant feature of our talks that though we have different 
views on some issues, there exists a basic identity of views that the responsibility we 
bear towards the pevple of both our countries binds us to strive for establishing stable 
relations of good neighbourhood between our countries and for maintaining and strengthening 
peace, and for a .urther relaxation of international tension.” 


"Steps towards improving mutual relations are not impeded only by historicai restraints. 
‘n this road, problems and obstacles of the present, too, must be overcome. The advocates 
of confrontation between the two social systems of the present day have not yet ceased to 


exist,” Gustav Husak said. 


"an active seeking of ways towards a better mutual wwerstanding and deepening of peaceful 
cooperation remains a significant, prevailing tendemy of the present international develop- 
ment. The policy of our country is clear and unambiguous in this respect. We welcome 

a certain relaxation of tension and strive for the continuation of this process. We 
consider it one of the paramount tasks of our foreign policy,” he said. 


"Prom the viewpoint of European countries, we consider reduction of armed forces and 
armament in certral Burope of special significance, too," Gustav Musak said in his toast. 


Addresses FRG Trade Council 


LD1L2222¥ Prague Pemestic Television Service in Czech and Slovak )800 GMT 11 Apr 78 LD 


[Excerpts] This afternoon Oustav Husak, gencral secretary of the CPCZ Central Committee 
and president of the republic, was the guest of the German Trade amd Industrial Council, 
About 200 chairmen and board directors of various concerns, directors general and owners 
of many enterprises were interested in talking to Comrade Husak. 
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In fact, the :..11 would not nold more than this number. I would say, that arter the 
realistically minded politicians of the FRG, now also realistically minded industrialists, 
businessmen and financiers have gotten together. 


Comrade Gustav Husak, general secretary of the CPCZ Central Committee and president of 

our republic, was asked tc deliver the opening speech at this meeting. Comrade Gustav Husak 
first expressed gratitude for the invitation and for the friendly welcome and then, in 

2 very extensive address which was received with great attention, he confirmed that there 
are possibilities for ccoperation between Czechoslovakia and the FRG. The opening of 

the meeting was also attended by dozens of local and foreign journalists. Comrade Husak 


said in conclusion: 


[Begin recording] I read sometimes in the West European press that the Czechoslovak 

economy is allegedly in crisis, that it is endangered and that our economy is disintegrating. 
However, the Czechoslovak economy is ieveloping dynamically. Annual industrial growth 
amounts in our country to 5.5 percent, and in 1977 it was 5.8-6 percent. We are mastering 
the world crisis phenomena affecting our economy. 


We have no uremployment and even have a labor shortage. I recall this cecause economically 
Czechoslovakia is a realiable and firm unit and partners, if they wish, can count on it in 
the long run. 


Naturally, we have enough problems--in the economy too. But these problems are not those 
of acrisis character; the question is to move our entire society forward more quickly, 
and therefore we always encounter new problems and tasks, 


But just in case you think I am making propaganda here, I inv’te you to Czechoslovakia 
when you next have the opportunity in order to judge for yourseives whether [ am talking 
the truth here or making something up. [end recording] 


Husak Toast at Scheel Dinner 
LD112241Y Prague CTX in English 2120 GMT 11 Apr 78 LD 


[Excerpt] Bonn, April 11, CETEKA--"We believe that we have made good use of the time 

we spent in your capital,” Czechoslovak President Gustav Husak said here tonight, in 

his toast at a dinner he gave for FRG President Walter Scheel, He described his talk. 
yesterday and today with the president, Federal Chancellor Helmut Schmidt, Foreign Minister 
Hans-Dietrich GSenscher and other FRG representatives as fruitful, and said "we intend * 
expand a realistic political dialogue in all spheres.” 


"We welcome, therefore, that one of the concrete results of our talks is an agreemen 
exchanges of views and on consultations at various levels,” Gustav Husak said, In 
assescing qiestions °%f economic cooperation we proceed from the reality that our ctste 

are members of different integration communities. This should not, however, be an 
obstacle to the development of mutually advantageous, cqual cooperatior without ar, 
discriminatiion, The intezration communities should not impede an expansion of cooperation 
but on thy contrary, should create more favourable conditions for it, 


"The atmosphere in which the talks were held makes it justified tc expect, in our view 
that both sides will strive to carry out what hac been sagrecd, to the benefit of the 
people of both states." 

"We consider as especially important thet in our talks, both sides reaffirmed their 


conviction. that there is no sensible, acceptable alternative to relexation «f tersi:: 
becween states.” 


Referring to the invitation to FRO representatives to pey officiel visits tc Cgechcsl-vekie. 


President Hurak said he wes looking forward to contirue the telks in en equeliy matter 
of-fact, constructive and realistic spirit es these during his current visi 


to the "FS 
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Scuamidt, Eusak Siger. Joint Declaration 


L>.12222Y Prague Domestic Service in Czech and Slovak 1830 GMT 11 Apr 75 LD 
[Text] Gustav Husak, general secretary of the CPCZ Central Committee and president of the 
republic, and German Federal Chancellor Helmut Schmidt simmed a joint declaration in 

Bonn today. In the declaration both sides agree that the developments which have taken 
place since the signing of the treaty on mutual relations between the CSSR and tie FRG 

2 11 December 1973 have fully confirmed its fundar_atal significan-e in shaping relations 


betwec:. the two neigndDoring countries. 


Guided by the desire of their people to preserve peace and intensify cooperation, as well 
as by the endeavor to give fresh stimili to bilateral relations, the two parties, in 
accordance with the treaty, intend to make fresh efforts toward a broad expansion of 
relations on the tasis of equality and mitual (?sovereignty). At the same time they 
proceed from the premise that by promoting good neighborly relations they can make a 
substantial contributio to the consolidation of peace and security as well as to success- 
ful cooperation in Europe, on the basis of the Helsinki final act. 


Both sides stressed the importance of regular political exchanges of views for the promo- 
tion of cooperation and better mtual understanding. In this they attach special signi- 
ficance to meetings of leading political personages of the two countries as have taken 
place between Gustav Husak, general secretary of the CPCZ Central Committee, and 
Czechoslovak Premier Lubomir Strougal on the one hand and Federal Chancellor Willy Brandt 
and Federal Foreign Minister Walter Scheel in December 1975 in Prague on the other, as 
well as between Gustav Husak, general secretary of the CPCZ Central Committee and president 
of the republic, and Czechoslovak Premier iuSomir Strougal and Federal Chancellor Helmut 
Schmidt in August 1975 in Helsinki. 


Both sides state their intention to contime intensifying a political dialog and consulta- 
tions on bilateral and international problems cf mitual interest at various levels. They 
appraise as exceedingly constructive the exchange of views so far between the foreign 
ministers of the twe countries, and they have decided to hold regular meetings of foreign 
ministers at least Arce a year in Prague or in Bonn. 


Both sides regard contacts between other members of the goverrments as useful for the 
desirable extensive exchange of views on the development of cooperation between the two 
countries, and they intend to promote such an exchange of views in an appropriate manner. 


Both sides support efforts serving the promotion of contacts between the people of the 
two countries. They regard the intensification of existing parliamentary contacts as 
an important component of mutual relations, and they advocate a broadening and further 
expansion of these contacts. They maintain that meetings of representatives of the 
Czech Socialist Republic and the Slovak Socialist Republic with representatives of the 
laender of the FRG are a constructive complement to contacts at the federal leve:. 


Tey regard partnership of towns as beneficial since this also contributes tw the 
successful promotion of cooperation in all spheres of political, economic and cultural 
life. Good and useful contacts between the trade unions are an important link in 
promoting mutual understanding and in strengthening confidence, Both sides considvr 

the contimmation of these contacts as fruitful. , , 

Both sides attach special significance to exchanges of young people for 4 bette” mitual 
understanding between peoples, That is why they intend to encourage cooperation between 
youth organizations and appropriate institutions in both countries, 
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Both sides made a detailed appraisal of the present state of bilateral economic relations, 
as well as of possibilities for their future expansion. They noted with satisfaction that 
the development in trade and mutual services in the past few years has been proceeding 
favorably on the wnole and that, in accordance with the interests of both sides, this trade 
nas a long-term upward trend. 


Both sides maintain that favorable conditions have to be created for a further development 
of trade on the basis of mutual benefit. They will seek better equilibrium in the trade 
and payments balance between the two countries and an improvement in the structure of 

tra de. 


Both sides discussed questions pertaining to the further intensification of economic, 
industrial and technical cooperation between the two countries. They devoted special 
attention to the present state and prospects of long-term economic cooperation, in particular 
in the sphere of cooperation of engineering, metallurgical, chemical and powerplants and 

in generating energy, in electrical engineering and electronics. 


Both sides noted that notwithstanding the positive results attained so far in this sphere 
there still exist considerable possibilities for the expamsion of cooperation. They expressed 
interest in promoting economic cooperation, especially joint ventures ~ factories, including 
cooperation in third markets, and thereby contribute to the bringing about a gradual equili- 
brium in the payments and trade balance between the two countries. In this connection they 
advocate the increasing incorporation of small and medium-size firms in production coopera- 
tion. They consider the expansion and intensification of work contacts between production 
organizations of the CSSR and in the PRG as useful for the purpose of intensifying economic 
cooperation. 


th sides agree that in developing ecommic cooperation between the two countries the joint 
commission, set up on the basis of an agreement between the Government of the CSSR and th<z 
Government of the FRG on the further promotion of economic, industrial and technical ccopera- 
tion of 22 Jamary 1975, has an important role to play. In order to reinforce its signifi- 
carmce both sides agreed to raise the level of the heads of delegations of the two countries 
in the joint commission, In this connection they also consider as desirable activation of 
work of specialized groups of the commission, as well as the intensification of contacts 
between the Czechoslovak Chamber of Commerce and the Eastern Committee of the German economy. 


Both sides will work toward creating a contractual legal basis for the development of 
cooperation in the scientific and technical sphere. 


Both sides declared their intention to continue giving special attention to the further 
expansion of economic relations between the two countries. 


Both sides intend to conclude an agreement as soon as possible to prevent dual taxation. 
Both sides agree that necessary steps should be taken toward improving neighborly coexistence 
on the border, as well as measures to prevent and solve border incidents. 


Both sides intend to examine possibilities for the further promotion of contractual relations 
im various spheres of cooperation on the basis of the treaty on mutual relations. 


Both sides also appraised the significance of contacts and exchanges in the sphere of 
culture, science, education, art and films as a significant component of mutual relations. 
They reaffirmed their intention to continue to expand and deepen them. 
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In this sontext they stated the conviction that the agreement between the CSSR Government 
and the Fc Govermment on cultural cvoperation, signed by the two ministers of foreign 
affairs in the course of the present visit, will assist exchar7es in this sphere toward 
the mutual enrichment and better understanding between the two states amd their citizens. 





They also came out in favor of intensified cooperation between the two countrics in the 
Sphere of sports. 


Both sides maintain that the mass media play an important role in the better understanding 
and better acquaintance of pevples. They stressed the significance of objective and 
factual reporting about the other country. In this comnection they advocate the improve- 
ment of working conditions of journalists in accordance with the Helsinki final act. 





Both sides noted with satisfaction that in the past few years tourism between the two 
countries has been developed successfully. In this connection they stated readiness to 
contimue encouraging this favorable trend and to explore further possibilities of 
promoting and facilitating it. 


Both sides appreciated the positive results attained in implementing the exchange of 
letters on humanitzrian issues of 1] December 1973 and reaffirmed their intention to 
contime acting in accoréance with these letters. 


The exchange of views on the international situation centered on detente, disarmament 

as well as security and cooperation in Europe. Both sides stressed the global significance 
of detente for shaping international relations. They are convinced that there is no 
sensible alternative to the policy of detente. They agreed that aiso in the furure they 
will support all endeavors toward the continuation and deepening of the process of 
detente, which is of vitai importance for all states, irrespective of their geographical 
position, size or social system. They stated their determination to givs active support 
to this process so that detente can become all-embracing and permanent. 


Both sides expressed their satisfaction over the progress attained in promoting relations 
between the European states. They reaffirmed their determination to continue to work for 
the expansion of cooperation between states on the Dasis of the final act of the Conference 
on Security and Cooperation in Europe. In this context they underlined the historic sig- 
nificance of the conference and stressed the need for all participating states to apply 

the final act in a comprehensive and systematic manner as a whole. 


Both sides expressed the conviction that the extensive exchange of views and experiences 
at the recently concluded Belgrade meeting of representatives of states participating 

in the Conference on Security and Cooperation in Europe had been useful end that it 
would promote a further expansion of cooperation between the participating states in 

the spirit of the provisions contained in the Helsinki final act. 


Both sides welcome the fact that at the Belgrade meeting the firm deteymination of the 
participating countries to continue the process of detente and carry out in a compre- 
hensive manner all the provisions of the final act unilaterally, bilaterally and ulti- 


laterally had been reaffirmed. 


Both sides confirmed the readiness of their governments to continue assisting the con- 
solidation of the process of detente. They appreciated the significance of the treaties 
between the FRG and the USSR, Poland and the C.\SR, as well as the treaty on the basis of 
relations between the GDR and the FRG, and the .wadripartite agreement of 3 September 1971 
which constitute a substantial contribution to duwtente in Europe. 








C4 
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In this connection they pointed to the si~mificance of the strict observance and full 
application of the quadripartite agreement. both sides agree that contacts between 

CEMA and the EEC can contribute to the consolidation and intensification of cooperation 
and thus to better relations between states with different social systems. They expressed 
the hope that th (-rthcoming negotiations between the two organizations will result in 
mutually satisfactory solutions. They are willing to contribute to the expansion of 
economic cooperation between states in the European region. 


The CSSR and the FRG stressed the principle that the political and military aspects of 
security must complement each ot*sr. They stressed the need forintensified efforts of 
all states to cut down the arms race and for effective measures toward curtailing 
armaments with the aim of bringing about universal and complete disarmament under 
effective international supervision. 


Both sides welcome the convecation of' a special session of the UN General Assembly on 
disarmament in May 1978. They are prepared to make a constructive contribution to the 
preparation and positive proceedings of this special session. They are thus determined 
to assist the achievement of concrete results which could help to intensify current 
negotiations and facilitate the solution of the problem of disarmament. They expect 
that the special session will provide fresh stimuli to efforts toward disarmament and 
that it will facilitate agreements on concrete measures. They express the hope that 
the special session will assist further talks on disarmament on a world scale. 


Both sides stress the significance of the current talks between the USSR and the United 
States on the limitation of strategic arms for world peace, and express the hope that 
they will soon bring positive results. 


Both sides appraised the state of the current negotiations in Vienna. They reaffirmed 
their determination to contribute to the success of these talks aimed at the establishment 
of more stabie relations and the consolidation of peace and security in Europe. They 
consider it necessary that these talks should lead to constructive and generally 
acceptable results. They advocate an effective policy serving the nonproliferation of 
nuclear weapons, especially the strict observance of the existing nonproliferation treaty 
and the access of further states so that this treaty should become universally valid. 

In this they attach great importance to the complete ban on nuclear weapon tests, and 
they express the hope that negotiations on this question will be brought to a successful 
conclusivn. Both sides will support further endeavors to rule out risks of the 
proliferation of muclear weapons without restricting the peaceful utilization of nuclear 
energy. They express the conviction that the United Nations is a significant factor in 
reducing international tension, in reinforcing peace and security in the world, as well 
as in promoting peaceful and fruitful cooperation between states. They express their 
readiness to cooperate in a constructive and businesslike manner in the Security Council 
and in ther bodies of the United Nations and work toward the consolidation of peace and 
security in the world on the basis of the UN Charter. They reaffirmed their faithfulness 


to the objectives and principles of the charter. 


Both sides expressed the unanimous view that the renunciation of the use of force or the 
threat of force in international relations serve the consolidation of peace and security. 


Both sides, furthermore, exchanged views on further topical international issues, 
especially t»e situation on Cyprus, the Middle East and Africa, as well as on questions 
pertaining to international economic relations on a world scale. 
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Both sides noted with satisfaction that the talks took place in a constructive and 
businesslike atmosphere. They are ccnvinced that the visit has contributed to the 
further promotion of cooperation, to deepening relations between the two neighboring 
countries and to the strengthening of detente and cooperation in Europe. 


Gustav Husak, general secretary of the CPCZ Central Committee and president of the CSSR, 
has invited Federal President Walter Scheel and Federal Chancellor Helmat Schmidt to pay 
official visits to the CSSR. The invitations have been accepted with thanks. The dates 
of the visits will be agreed upon later through diplomatic channels. 


FURTHER FRG REACTION TO CARTER NEUTRON BOM DECISION 


SPD Presidium Welcomes Decision 


LD111504Y Hamburg DPA in German 1111 GMT 11 Apr 78 LD 


(Text] Bonn--U.S. President Carter's stand on the neutron bomb can--according to the 
assessment of the SPD Presidium--give a greater buoyancy to the negotiations and talks on 
arms controls. In a resolution p:ulished on Tuesday the SPD Presidium says that the sound- 
ness of the decisions made on this subject at the »>0 congress in Hamburg have been 
confirmed. With regard to the neutron bomb too, every effort should be made to reach 
agreement on arms controls. 


In the view of the party presidium the present political situation can be exploited if all 
those involved, especially t’se Soviet Union, are ready tc cooperate. The presidium assured 
the Federal Government of its support in making its own proposals on arms controls. Re- 
garding CSU chief Franz-Josef Strauss' criticism of Carter, the presidium stated that 
Strauss was “hereby acting against the interests of the Federal Republic, the attitude of 
NATO, and the need to cooperate confidently in the future with the United States. 


CDU/CSU Urges NATO, FRG Deployment 
LD111900Y Hamburg Domestic Service in German 1800 GMT 11 Apr 78 LD 


(Excerpt) The CDU/CSU Parliamentary Group has called for the Federal Government's approval 
for deploying the U.S. neutron bomb on the territory of NATO countries, including the FRG. 
During the debate on this subject, which is to follow the Federal Chancellor's statement 
tomorrow, the opposition will put forward a motion in the Bundestag demanding that the 
government, in accordance with its decision in the Federal Security Council, declare its 
readiness for this decision. 


CDU Chairmen Kohl drew attention to the fact that the opposition in the Bundestag, right 
from the beginning, favored the production and deployment of the neutron bomb in Burope 
because, in their view, this is in the interests of security in Burope and the NATO alliance. 

DIE WELT Interviews CSU Chairman Strauss 
DW111055Y Bonn DIE WELT in German 8 Apr 78 p 7 Dw 


[Manfred Schnell interview with CSU Chairman Franz-Josef Strauss in Bonn] 


[Text] WELT: Mr Strauss, it now has become official: President Carter has indefinitely 
leferred production of the neutron weapon. Information on this forthcoming decision shock«4 
European NATO partners a few days ago. Aside from this, American policy vis-a-vis Africa 
is drawing still more criticism. Is it permissible to doubt President Carter's 

abilities as a leader’ 
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Strauss: Doubts regarding leadership qualifications in this case are not just per- 
missible because this is no cynical or frivolous criticism; they are, unfortunately, 
fustified and called for with a view to a frank and honest partnership. I admit that 
the Buropeans have maintained a pitiful approach with regard to the invroduction of 

the neutron weapon, Some of them plainly rejected the weapon, others responded in an 
evasive way, and the Federal Government for 1 year evaded mak ng 2 decision, Brandt 
and Bahr clearly Joined Moscow's position in regard to this issue. When the Federal 
Government eventually decided to approve the weapon, the American President pull-J back. 
Accord: nr to my knowledge of American history since World War II this is the first time 
an Americas president has frankly and obviously done what he was told by a Russian tsar. 


WELT: The temporary renunciation of production will be celebrated by Moscow as a great 
SUCCESSeece 


Strauss: Certainly. It was an outrage that Brezhnev wrote threatening letters to all 
allies of the United States, warning them against introducing the weapon. This blunt 
Soviet action should have sufficed to make NATO and its leading power ponder why the 
Soviet Union was going to such efforts to keep this weapon from being introduced by 
NATO, The Soviet Union also could have developed and produced it. It would have needed 
l year more than the Americans, that is, 3 instead of 2 years. The American President 

is only able to make a relatively slow shift, while the dictatorial leadership of the 
Soviet Union can make that shift overnight. This has considerably changed the military 
balance. According to our knowledge the Russians want to achieve an agreement on 
limiting strategic nuclear weapons independent of other security problems. The 
Americans have disccatinued the development of the neutron weapon and renounced pressing 
the Soviet Union to discontinue its strategic offensive in Africa. 


WELT: Party chicf Brezhenev surprisingly announced that he will visit Bonn in May after 
having postponed all previous agreed dates. Do you see a connection between this visit 
and the decision of President Carter? 


Strauss: You must cxamine every Soviet decision with a view to the connection in which 
it was made. The Soviets have a clear strategic conception in contrast to the West 
which is pursuing routine daily policy. The timing of the Brezhev visit was made 
exactly with a view to this event. ‘she visit as such and the course it is likely to 
take will serve its strategy, which is aimed at moving the Federal Republic a bit 
further away from the West and at creating doubts among our people with regard to the 
reliability of the alliance, while simultaneously strengthening belief in the peaceful- 
ness of the Warsaw Pact. This is a policy of small steps with recognizable final target 
of Finlandizing Europe. 


WELT: What are the motivies behind President Carter's decision? 


Strauss: It seems to me that Washington's handling of the problem is not so much 
characterized by military necessities as by tactiv:al considerations vis-a-vis the Soviet 
Union and vis-a-vis the allies. Bahr and Brandt, who have been tugging on the same 

rope with Brezhnev, will triumphantly discover that they have achieved their aims. On 
the part of those who have always clearly and plainly supported American security policy, 
this will touch off a bitter reaction, The Americans sometimer show damned skill in 
disappointing their friends and rewarding their enemies. 
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WELT: Mr Strauss, what effect will Washington's action with regard to the neutron bomb 
have in the long run on the inner cohesion of the Western alliance? 


Strauss: You cannot yet assess the consequences, and therefore you mist not consider 
ary abrupt reaction, Saint Jacob once said: Be quick in listening but slow in Speaking 
ara in your wrath, I would like to say clearly that no change of fronts is involved, 
Jur alliance with the United States is the main element in our security policy, It 
would be absolutely wrong to create an anti-America: Spirit, for instance. The allies 
must try to make it clear to the President what the consequences of his action are. 


WELT: Im discussions on the neutron bomb SPD politicians like Brandt and Bahr warned 
against exaggerated Western armaments, 


Strauss: The Soviets possess overpowering superiority in the conventional field and they 
have at least caught up in the nuclear field, The problem of Western armaments never 
would have come up had Moscow not continued such arming for years, “hich has nothing to 
do any more with its security requirements, I have asked myself oefure whether the 
Chinese were right with their warnings against a Soviet attack, I think that many people 
lately have begun to realize that the Chinese warning, which looked so absurd befcre, 
has a core of truth, 


WELT: What part do you think was played by Federal Chancellor Schmidt in the domestic 
political dispute over the neutron weapon and in the Washington talks? 


Strauss: It is again the same thing, namely, that Helmut Schmidt is not what he wants 
to be. He was the great hero in the fight against terrorism, at least this is what he 
believes, He has scandalously failed in regard to legislation, He has been maneuvering 
for a year with regard to the neutron weapon, This was the decisive year in which the 
United States tested the reactions of its allies, Helmt Schmidt is not the active 


but the driven person. 
LAMBS ORFF URGES NEW COURSE IN NORTH-SOUTH ECONOMIC DIALOG 


LD111432Y Hamburg DPA in German 1224 GMT 11 Apr 78 ID 


[Text] Bonn--FRG Economics Minister Otto Graf Lambsdorff has urged a change of course 
in the North-South dialog with developing countries, During a German-American talk on 
the North-South dialog here today, Lambsdorff accused Western industrialized countries 
of having “argued mich too mich from the defensive" in the dispute with the developing 
countries, In the future, they have to put forward "more convincingly and more 

offensively" their economic alternatives and the readiness to adopt to new structures 


and their further development, 


Speaking at a forum arranged by the Friedrich Naumann Foundation, which was opened by 
its Chairman Wolfgang Rubin and U.S, Ambassador Walter J, Stoessel, Lambsdorff said 
that the demand of the developing countries for a new economic structure in the world 
is not only motivated economically, but that it also has a strong political and 
ideological character, The market mechanism appears to be the tool of tie powerful, 
In the view of the Third World ‘t should be replaced by planning and a controlled 


econory. 


Lambedorff demanded from the Western industrialized countries a determined stand against 
any form of protectionism, and a wide opening of markets for Third World products, 

Also necessary are larger private investments in the developing countries aid the 
development of a technological and industrial infrastructure to overcome a one-sided 
dependency on economics based on raw materials, 














VII. 12 apr 78 J 12 FEDERAL REPUBLIC OF GERMANY 


ARTICLE EXAMINES ALTERNATIVES TO ACCEPTING DOLLAR DECLINE 
DWO61005Y Hamburg DIE ZEIT in German 7 apr 78 p 18 Dw 
frudolf Herlt article] 


[Text] Federal Chancellor Hel==* Schmidt last weekend made a blitz visit to Paris to see 
Prench President Giscard d'istaing. Vice Chancellor Hans-Dietrich Genscher hurried to 
Washington for an 8-hour visit. The desire to bring home at least a small success from the 
7 and 8 April economi- summit in Copenhagen is strong esough to pull the goverments of 

the member countries out of their European lethargy. 


This time, however, more is involved than cosmetics. Three issues overshadow relations 
between the United States and the European allies: the neutron bomb, European supply of 
American uranium, and the falling dollar. You do not need to be a clairvoyant to guess 
that these issues have been the main subjects of talks in the Elysee Palace as well as in 
the White House. 


Two of the three issues touch the vital future interests of the Federal Republic. The 
third, the dollar, is already an urgent problem. It falls and falls and falls. German 
exports loose either returns or markets. Even enterprises that do not export feel increas- 
ingly confronted by competition from foreign products which have become cheaper to import. 


Every new reference to reasons for the weakness of the dollar--the gap in the U.S. balance 

of payments--makes it drop even more. When it became known that the U.S. trade balance 

deficit reached a record high in February, the dollar, which was weak anyway, dropped even 
sore. Only strong support buying the Federal Bank kept it from falling under the psychological 
limit of DM2. Similar developments were reported in Zurich and Tokyo. 


All this does not bother the Americans. Goverrment members have cynically toid German 
visitors that there exists no dollar problem but a mark problem. Despite two :olemn state- 
ments that they would take care of the lower limits of the dollar, the Americans have done 
nothing decisive, as expected. The Europeans could igrmore it if something indicated that 
Carter triec to take care of the reasons for the weakness of the dollar. But nothing 

good has happened. 


The squandering of energy, customary for the Americans, forces them to establisn 1 stra‘ e; 
oil reserve in order to continue importing very much 011. They are as far away from 
lecisive energy-saving measures as from possessing a convincing stabilization concep 

Sne day the new Pederal Reserve Chairman Miller gives a strong speech agains® iv] 
‘eclaring it public enemy number one. The next day, however, some government offictal tr. 


everything back with the remark that fighting inflation must not re tantamount * tru 
the economy. Lack of conception, haif-hearted measures, indecisiveness in Washinetec 
Amorican relief action on the dollar front can be expected. 

The Federal Government and the Federal Bank therefore must give some thought ‘oc pro° 

the German economy against the consequences of the dollar's deterioration. t firet glian 
Just two strategies offer themselves. Bonn and Frankfurt either can continue tecepting 
pressure on the dollar and through interventions cpread the consequences over 4 lomwor 
period of time, or they must apply the ugly means of banning the free money sarke 


tner words: applying the Swiss pattern of banning the free circulation of “cap. 
bureaucratic controls. 
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imcre ore hitehes to beth strategies. We know that the first is getting German industry 
te:. The increasing value of the mark has an effect not just 
ux. trade with t! ‘lnmite . States (to which we sell about 6 percent of our exports and 
iron wWhicl. we tay about 6 percent of imports). The mark has been upgraded due to the 
deterioration of th 4ollar vis-a-vis other significant currercies--with the Swiss franc 
beimg the only exception--thms handicapping trade with our most important customers and 
supplicrs im Durope. To them we sell nearly 44 percent of our exports, and from then we 
receive nearly 42 percent of our imports. The frost which has emerged fromthe dollar 
is Settling over our entire foreign trade. Our eccnomic growth has been seriously 


- 
~ “- ——— - ---* -~ ~~ “~- 


whe alternative to accepting the dollar decline are economic control measures to fendi- 
img off foreign excharmge. Ever since Switzerland built a dam against incoming dollars 
the worry on the executive floors of German enterprises has grown that the Pederal Gov- 
ermment might also decide to take such measures. Yet, the inclination to intervene in 
free capital movements with hard measures is as slight in Bomm as it is in Frankfurt. 


Te refereme tc Switzerland is not convincing. There, in practice three bark must 
be controlled whereas in the Federal Republic the miumber is mom vhan 5,000. Besides, 
experience accumulated in the capital movement controls in 1972 showed that the dam 
Simply camnot be :.c good as to prevent the water from making its way down to the land 
nevertheless. 


Must we then capitaulate t. the dollar? Commerz Bank head Robert Dhom does not accept 
this comlusion. He suggests a third course. His goal is to screen at least most of 
our foreign trade with Buropean countries against the consequences of the dollar de- 

Cline. Why should the Belgian franc, the Prench franc, or the pound alone make hectic 
jumps downward because of the dollar weakness? He thinks that this consequeme could 


be avoided through 2 Buropean solution. 


Dhom explains as follows; Within the mini-smake (Federal Republic, Benelux, and Den- 
mark) the currency association has proven its worth because the partners keep exchange 
rate fluctuations within close lizits through purchasing weak snake currencies. Around 
this mini-snaxe a ring of currencies should be placed which, though not yet as ripe 

as the stabile snake, nevertheless have so mich ground under their feet again that 
exchange rate changes in their currencies could be kept within limits. What Dhom has 
in mind is Prance and Great Britain, but not Italy. 


Agreements could be concluded with Paris amd London which will prevent exchange rate 
deviations of more than 10 percent through appropriate interventions on the foreign 

exchange market. In other words: the (franc and pound would have to be bought up 

against the deutschmark until their exchange rates are within the 10-percent margin 

again. A credil mechanism should be set up, and the Buropean Currency Pund engaged 

as the central agency, so that all participating countries will have enough deutsche 
marks to interve. 


The plan is not devoid of logic. It is an attempt at making the international currency 
system less dependent on the dollar. The German mark would become a regional reserve 
curremey aside from the dollar. Reserve currencies, however, are vulnerable becawe 

they become the object of speculation and curtail the economic policy freedom of 

action of the reserve currency country. Bonn and Prankfurt would not like to see that 
happen, to be sure. Amd yet, Dhom did not devise this plan in isolation. He received 
his inspiration during a skiing vacation in Lech. Federal Bank Vice President Karl Otto 
Poehl was also skiing in the mountains in Lech. 
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Because of this commection we may safely assume that the plan has also met with interest 
in Bonn and Frankfurt, But does it stand a chance? Neither the Prench nor the British 
have been as severely disturbed by the dollar decline as we, Hence, they would have to 
be persuaded to cooperate through promises in other fields, Considering the different 
inflation rates (Fngland barely below 10 percent, France above 9 percent) the central 
banks would have to strongly purchase francs ami pounds against German marks to prevent 
exchange rate fluctuations, It is justified to doubt that London and Paris are 
interested in a de facto upward revaluation of their currencies, 


As long as the United States itself does not counteract the dollar weakness, all that 
remains is orderly retreat: taking the dollar pressure and mitigating the blows to the 
German economy through interventions, We cannot do more on this side of the Atlantic. 
This is how impotent Burope is, 


EDITORIAL ON EUROPEAN RESPONSE TO U.S. NONPROLIFERATION ACT 
DWO71231Y Bonn DIE WELT in German 7 Apr 78 p 6 Dw 
{Heinz Heck editorial] 


[Text] The Federal Cabinet on Wednesday noted “with satisfaction" that existing 
contracts will mot be touched by the new American nonproliferation act, Government 
spokesman Klaus Boelling's statement after Genscher's blitz visit to Weshington 
indicating “satisfaction” over normal matters indicates more clearly than aryth ing else 
how modera.e the Federal Government has become in assessing German-American relations, 


Yet you must mot in a derogatory way consider politicians merely as pacifiers, warning 
against dramatizing the state of relations with Washington, It mist be hoped that they 
will do this at today's political summit in Copenhagen, The matter involves not just 
the problem of our dependence on muclear supplies, but rather involves our most 
significant alliance partner, Bonn therefore mist do everything in order to restore 
contacts to their traditional and necessary form, 


But you must admit that Carter is not making it easy for his partners, Signing the 
Nuclear Nonproliferation Act on 10 March 1978 (see DIE WELT of the same date) is an 
outstanding example, although unfortunately not the only one, Carter wants--like all 
sensible political forces not just in the Federal Republic--to effectively restrict 
the muclear danger. Agreement prevails that the nonproliferation treaty no longer 
suffices, 


You can hardly argue against the necessity of adapting the basic agreement between 
Washington and EURATOM (it regulates the supply of member states with muclear material 
from the United States) to new nonproliferation policy agreements, After all, it will 

be valid until 1995. In addition the Buropean Community in 1959, when it was explicitly 
concluded, accepted a reservation clause aimed at changes in domestic American legislation, 


In orde» to further develop nonproliferation policy in a spirit of international 
agreement--on “Vashington's urging--the international conference for nuclear cycle 
evaluation (INFCE) was put to work, It has the task of working out suggestions within 
2 years for improved international control of fissionable material, 


The U.S. Government of all things bursts into this sphere with its new act, Under- 
standing has come to an end, Prom a procedural point of view it seems absurd for 
Washington wanting to begin negotiations now since INPCE experts have just begun to 
look for the best technical solutions, If you look at the contents, it seems critical 
how much discrimination there is against the atomic havenots, 
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The hazard increases that INPCE will become superfluous and that still more states will 
attempt to get the bomb (because they would play a privileged role as states with 
maclear arms), You can even see first signs in this respect with Japan. Conclur ion: 
Carter with his crusade against the miclear danger is about to fail on the entire front, 


Borm and the European Community a5 a whole, therefore, mist do everything to halt this 
possible development, They are last but not least prepared to do that because Carter's 
special envoy, Gerald Smith, sigzualed preperednmess to compromise with Brussels before the 
act was signed (DIE WELT of 4% April). Im doing this they can certainly count on the 
support of strong domestic American farces, 


It is considered certain that the American muclear industry will strongly attack the 
implementation of the act in its present form, Who will sign contracts with this 
industry, contracts which by their nature mist run over a long periods of time? 


The Coummunity ought to immedistely develop supply alternatives not only with the 
intention of strengthening its own negotiation position, According to Buropean 
Community Commissioner Quido Brummer, the Community depends on U.S. supplies; 30 percent 
of slightly enriched uranium (for powerplants) comes from there and 100 percent of the 
highly emriched uranium (for research rer ors). It would be foolish trying to replace 
Americon predominance with French predominance, and that for several reasons: Accordim 
to experts the British-Dutch-German UP”aCO centrifugal method is superior to the clumsy 
diffusion procedure of the French irstallation, Canada's delivery ban of natural 
uranium last year mainly was touched off by differences of opinion between Ottawa and 
Paris. If you want to hedge that the most significant suppliers of natural uraniun, 
such as Canada and (potentiall: ) Australia, will follow Carter's restrictive course, you 
nust abstain from betting everything on the French card, 


After all, such significant tareshold countries as Brazil mist be incorporated into 
miclear supply <trategy (which was done in the German-Brazilian agreement), If we do 
not do chis, we will be guilty of “tecnnological colonialism" (Genscher), simltaneously 
firing the starting gun for do-it-yourseif atomic programs of the developing countries, 
Tois would have devastating consequences not just for international security but also 
fur the finances of these countries, 


If the European Council in Copenhagen will pull itself together today, signaling 
preparedness for talks with Carter (this will suffice for h‘m now), stumbling blocks 
could be eliminated in the 2-year period provided by the :ct, and mapped-out 
alternatives could be developed, <A declaration of such preparedness naturally mist not 
anticipate the contents of future agreements because American domestic insecurity over 
the legal situation forces one to be careful, 
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PEL, BUMDESWEHR'S WUST DIFFER ON INTRODUCING AWACS SYSTEX 
DW1O1105¥ Cologne Domestic Television Service in German 2150 GHT 7 Apr 78 Dw 


(Priedrich Nowottny “Report Fram Bom" program interview with Federal Defense Minister 
Hams Apel and Bundeswehr Inspector General Harald Wust; date not giv m--recorded ] 


(Text) [Apel) If sometaing is indispensable from the viewpoint of NATO, then it has 
to be dome. Then the finance minister must also appropriate the funds. 


|\Pilm narrative by reporter Schaaf] According to the thinking of the United States. the 
Pederal Republic should bear at least 30 percent of the total costs of AWACS. This apounts 
to DM1.2 billion, a sux which would burst the defense budget. Does the project stand s 
chance at all’ 


(Apel) There is a chance only when we renounce something else, mearing if we put AWACS 
in place of arms to be adde@. This is a serious sacrifice the armed forces would be 
maxing. This must be intermationally appreciated and lead to a point where, when AWACS 
comes, German industry .ill receive good orders; the Americans will buy more arms fron 
us, Since we do have good technology; and we will once again fight very hard in the 
alliance over the share of financing the project by the Federal Republic. Whoever says 
yes to AWACS certainly must not say yes to the high percentage of German financing. 


[Question by reporter Schaaf] The defense minister has said that it can be procured 
only if cuts are made elsewhere. Where can such cuts be made? 


(Wast]) You must take arms plomning as a complex procedure. If we arrive at the finding 
that AWACS should be procured within the framework of overall arms planning, then it 
will not replace another system; rather it will be necessary to ponder the question, 
«ithin the framework of the overall planning process, ip what form we will include it 

in arms planning. Thus it is mot true that it will be adopted to replace something 

that needs to be eliminated. Rather we must contemplate how we can irclude it. 


\Question! Do you see any militarily Justifiable alternative to AWACS at all’ 


fAnswer]) Wo, there is no alternitive to AWACS if we want to live up to the demandér 
raised by the WATO leadership. 


Pilm rarrative) The inspector general sees no alternative to AWACS. The defense min 
in contras*. sees no chance of including the early warning system in the budget. ‘he>z 
will san have to come to terms, for NATO proposes to decide on AWACS at its Spring 
meeting in MM y. 


lloderator Nowottny| I think the most interesting result of this short talk wit 
jJefense minister was the fact that the new defense minister. hans Apel, 158 inter 
preserving German jobs through arms purchases, say. by the reniternt Americans. | “ 


heve heard the soldiers are exclusively interested in weapons systems. Reconcilir 
two positions requires civic wisdom and military Judement. After all. th u : 
Sand-table games, 
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“IS hwllSD OO” FIDSDLOG Ere SOVIETS SURE ROE 
Tg Puris LE PIGAhO in French 3 Apr 78 pp 1. 10 LD 


(Taeques Sullleme-Brulon article: “It Is High Time, Mr Carter"--doldface indicates italics 


pee =e © 4 2ij 


] The trip which Jimmy Carter has just taken to Venezuela, Brazil and Nigeris, not 
tting the fleeting interlude in Liberia, assumed the characteristics of = surrealist 
s tecle, and was ultimately reminiscent of the hackaeyed example of biack humor once 
given >y Precd: The prisoner unger sentence of death who, as he is being taken for 
torture one Monday. exclaims: “sa good start to the weex.” 


Indeed, what cmuld be more unexpected than the astounding baliet “ich has in@uced the 
U.5. Prerident to appear on the diplomatic stage in Caracas, Ric, .agos and Mormrovisa when 
the real problems are in the Horm of Africa, the Kear East, Asia and Europe, with, 

among others, the desdlock at the disarmament negotiations, the SALT freeze, the Western 
surrender in Belgrede and the fresh outtrvak of repression against dissidents in the 
USSR. 


But Professor Brzezinski decided to dust off the parchments of the chancelleries and to 
inspire American diplomacy with a new way of life. According to hin, the multipolar 
universe of politics now corresponds with the bipolar world of strategy; one balencing-- 
which remains to be proved--the other. An¢ thus making it possible to escape from the 
Geadly spiral of American-Joviet confrontation. 


The White House security seéviser has drawn up for himself «a rigorous outline of the planet's 
future up to the year 2000. The world population which is today about 3 billion [as 
published] will reach the frightening figure of 6 billion by this date, of whom 80 percent 
will be living in Latin America (440 million plus). Africa (535 gillion plvs) and Asia 


(2.5 billion plus). 


At the present time the universe is divided into four worlds: i--Advanced; the United 
States, Canada, West Europe, Japan and Australia; 2--communists; the USSR, its 
satellites and China, their ideological rival; 5--the halfway rich, developing countries, 
particularly the OPEC countries, Taiwan and South Korea; 4--the fourth world of the poor 
countries (note 1) (compare Mao Tse-tung's theory of the three worlds: 1--the super- 
powers: the USSR and the United States; 2--the medium powers; 5--the Third World). 


An INTERACTION takes place between these various worlds despite the fundamental conflicts 
which strike them along two axes: East-West and North-South. 


When these two conflicts overlap--as may happen in southern Africa and the Wear East-- 
they threaten to assume particularly violent forms and become, in the euphemism, VERY 


DIFFICULT TO RESOLVE. 


Purthermore, under cover of the tensions which exist between the USSR and the United 
States, certain stetes are already exerting a great influence in the regional and even 
international spheres. This is the case--and we are still following M Erzezinski's 
train of thought--with Venezuele, Brazil, India, Iran and Wigeria, All countries which 
the ‘dear professor” hes naturally decided upon as essential targets for his president 
on his last two international trips. 
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This is not all. Mr Carter's adviser believes--and it is a truism--that the system 
based on Atlantic relations devised in 1945, after World War II, “no longer accords 
with the new political and social realities." 


And from this he deduces the dsturbing prophecy that the disappearance of universal 

ideological models will make it possible to broaden the framework of American foreign 
policy, a policy which, by virtue of ideological pluralism, will make it possible to 

establish the most open irternational political-economic structures. 


Unfortunately, this magisterial lecture-ewhich is likely to arouse the enthusiasm of 
audiences in Harvard or the White House which are hungry for futurology--scarcely seems to 
Square with the actual realities to which its author refers so freely. It is 2 dangerous 
strategy, a political theory of armchair superintellectuals who obscure with their argu- 
ments the harsh law of the events which ire taking place before our eyes, in which the 
deficiencies of the West have been firmly asserted, which is allowing Moscow--whose 
ideological imperialism, incidentally, is proving to be more aggressive and enterprising 
than ever on the world scale--to create the conditions for a situation which is likely 

to become irreversible in the long term. 


Something which Henry Kissinger recently explained brilliantly, recalling this: One 

of the paradoxes of the modern world which consists of waiting until prospective dangers 
become reality deprives it of any choice of overcaming these dangers. For, he went on 
to say: "When we have every factor of the problem, it is often too late to act." 


This is the case with the Horn of Africa where the drama began in March 1977 and exploded 
in all its magnitude a year later; a drama in which the United States has not hesitated to 
celebrate as a victory of its diplomacy the fact that it convinced Siad Barre to order 
his troops to withdraw from Ogaden. The duty of Soviet-Cubans being to follow suit and 
tiptoe out of Ethiopian territory. The message received in Mogadiscio was probably not 
received in either Havana or Moscow. So Andre Fontaine--who could certainly not be 
accused of anti-Sovietism--was perfectly justified in writing with reference to this 
affair in LE MONDE for 24 March: "You have to go back to the Roosevelt era to find a 
Similar misrepresentation of what, as far as Washington is concerned, boils down 
precisely to running errands for the USSR." 


Under these conditions how is it possible to prevent the African states, right in the 
midst of a crisis of growth, from tending to seek support and protection primarily fran 
the powerful Soviet "big brother"? How can one fail to realize that Rhodesia and South 
Africa are preparing to face alone the iniquities of which they will tomorrow be the 
victims thanks to Western tolerance? 


How can Menahem Bexin be criticized for doubting the guarantees which the United States 
is offering him in exchange for the eventual withdrawal of Israeli troops from ALL the 
occupied territories, and particularly from Judea and Samaria. How can Europeans 
themselves fail to wonder about the Americans' absolute desire to defend their continent 
whatever the circumstances. It took the Carter administration to impart complete and 
utter credibility to General de Gaulle's thesis that one day Europe would inevitably 
have to rely on its own resources alone in order to confront the Soviet threat. 
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The PRM-10 document, under which, in given circumstances, 53 percent of the FRG's terri- 
tory might be TEMPORARILY abandoned to the attacker from the East, did not spring from the 
albeit fertile minds of the agents of the KGB. Even if it is merely OWE OPTION AMONG 
OTHERS a working hypothesis of the kind which it is customary to contemplate, this text 
was elaborated by the White House strategists. It exists. And it was submitted at one 
time to the U.S. President. 


In short, whether it is in Africa, the Near East, Asia, Europe or Cuba--which is, more- 
over, less than 300 km from Florida--American foreign policy is outlined hestitantly 

and uncertainly and, all in all, lacks coherence. For the first time in its history, 
America seems to be subject to contradictory pressures and to be suffering from progressive, 
philosophical-verbalism, the intensity of whose potential ravages could once again be 
judged from Mr Carter's speech in Lagos, while any grand design is, or remains checked 

by, the excessive control of a devouring Congress. 


The Soviets must now be well informed and reassured. The Carter mystery with which they 
were so concerned at the beginning of last year probably never existed outside their 
imagination. To the great social, political and economic panoramas--which are doubtless 
brilliant but which are derived from too many electronic frames of reference--painted 

by the brains trust of the incumbent of the Whi -e House, they methodically oppose their 
ruthless strategic games. And for the time being they are winning--in this field--every 
time. While waiting with infinite patience, as DEAR HENRY insists--unless Washington and 
its allies actively remedy this--until "it is too late to act against them." Yes indeed, 
and, to use a famous phrase, it is high time, Mr Carter. 


'INCONSISTENT' CARTER SEEN RETURNING TO 'OBLIVION' 
LDO71239Y Paris LE FIGARO in French 31 Mar 78 p 16 LD 
(Patrick Wajsman article: "Jimmy Who?") 


(Text ] In October 1975, only 300 days before he was adopted by the Democratic convention 
as its official candidate to the White House, the present U.S. President was unknown. 
American voters did not even know his name. Whenever journalists or reporters asked them 
what they thought of the smiling Georgian called Jimmy Carter they always answered, 
caught unawares, "Jimmy who?" 


After observing him closely for some months, I am afraid that Jimmy Carter could well 
rediscover the pangs of anonymity and become in collective memory again the “Jimmy who?" 
of yesteryear, that is, a man propelled to power by a caprice of history and already 
threatened with oblivion. Indeed, you can hardly see how posterity could take notice 

of a head of state whose diplomatic contributions have been so disappointing that even 
his most enthusiastic "supporters" mention the Gerald Ford era with nostalgia: and 

this is saying a great deal.... 


American foreign policy could now be accurately described with one noun only--improvisation. 


First weakness--the President's inconsistency. Do you want any example of it? 
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When Jimmy Carter daily proclaims his belief in the virtues of "“noninterference" in the 
internal affairs of other states you can only feel pleased with such a resolution. But 
in that case why did he believe it useful to suddenly change direction and state only 

* months before our elections that “Francois Mitterrand plays a beneficial role in 
Prench political life?" Is this the U.S. President's idea of neutrality? 


When in March 1977 the American administration submitted to ti. Soviet Union especially 
intransigent proposals on strategic arms limitation, this new-found firmness could 
only be welcomed. But why then was it ready to beat a retreat so miserably as soon 

as Leonid Brezhnev frowned? And why has it gone as far as give up the idea of 
producing the B-] bomber without any quid pro quo on Moscow's part? Is this the 

White House's idea of reciprocity? 


When Jimmy Carter and his advisers repudiate the "global diplomacy” so dear to Henry 
Kissinger, it is with interest that this desire for innovation is considered. For 

no one can peremptorily state that a "global" approach (which calls for efforts to 
resolve international problems by linking them together is always the best. But if 

this is what the American President really believes, why did he recently link two 
completely different problems? Why did he recently inform the Soviets that the 
ratification of a SALT agreement was dependent on them scaling down their military 
operations in the Horn of Africa? Where is the coherence? And where is the continuity? 


A second weakness from which the occupant of the White House seems to suffer is 
intermittent moralisn. 


In foreign policy you must be either an idealist and be prepared for all the disappoint- 
ments this attitude implies or a cynic and be prepared for all the censure such a 
stance must necessarily involve. However, there can be nothing worse than a bogus 
idealist. Nothing is open to more criticism than a disguised realist because he 
arouses false hopes. Let me explain this. The enthusiasm with which Jimmy Carter 
wants, as he asserts, to champion the cause of human rights deserves respect, and 

the retaliatory measures which he adopted against Uruguay and Ethicpia, among others, 
were sound and courageous. But why then does he continue to support South Korea 

and Iran, where, unless I am mistaken, freedoms do not especially flourish? Exigencies 
of realpolitik, will you say? Undoubtedly. But what can you say to all those who 
express suprise at the American President's "selective fits of indignation?" To 

all those who remind him that you must not reason like Machiavelli when you pretend 

to have the features of the Countess de Segur [19th century writer of childrens books]. 


It was also in the name of these great idealistic principles, which in his case often 
take the place of a doctrine, that the American chief executive publicly promised to 
reduce his country's arms sales abroad. In fact, nothing like this has happened, 

and certain African states will even receive arms from Washington for the first 

time in their history.... 


Third weakness--the American administration finds it very difficult to understand 
that foreign policy is up to a point determined by domestic policy--that you cannot 
pursue any major political action without being supported by a large consensus of 
opinion in your own country and that it is difficult to persuade other countries 

to accept your theses when you are misunderstood and challenged in your own country. 
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Now Jimmy Carter's foreign policy has been challenged. It has been challenged by 
politicians, as is clearly shown by the interminable trial of strength between the 
rresident and senators with respect to the Panama Canal agreement. It has been 
challenged by certain pressure groups--American Jews, in particular, have taken 
‘immy Carter to task for approaching the problem of Israel's security without due 
consideration and inconsistently. It has been challenged by well-known university 
professors who assert that “Carter's hell is paved with good intentions." And, 
finally, it has been challenged by a section of public opinion which wants the 
President to explain clearly his "design" to it. However, let me repeat this, it 
is uncertain that he has ever had one. Interest marked with a modern attitude, 

a certain instinctive liking for change, a pronounced taste for the shimmer of 
sppearances, style, movement, the spectacular and some original ideas have never 
been able to take the place of a coherent vision the world. Therefore the 
following question should be asked: Will Jimmy ter be able to "sell" such a 
threadbare foreign policy to his fellow citizens? 


L'HUMANITE SEES RISKS FOR U.S. IN NIGERIA ROLE 
LDO050953Y Paris L'HUMANITE in French 1 Apr 78 p 6 LD 
[Robert Lambotte article: "Mr Carter in Nigeria"] 


{Text} Por the first time, a U.S. President is on an official visit to an African 
country. Mr Jimmy Carter arrived in Lagos, the Nigerian capital, on Friday. He will 
stay there for 48 hours. 


Apart from a stopover in Liberia, which was decided for sentimental reasons--that 
ccuntry's founders were supposedly former slaves repatriated from the United States-- 
it is Nigeria that constitutes the main target of American diplomacy in Africa. 


It is from there that Mr Jimmy Carter intends to present the main lines of his 
"new" policy concerning the African Continent, 


With its 80 million inhabitants--one African in four is Nigeriea--its oil production 
in which it ranks seventh in the international league, its considerable mineral 
rescureces and its not inconsiderable industry, Nigeria plays an important role in 
Africa. Not only because of its geographic situation, its economic power and its 
political traditions but a'so because of its international influence. 


Both the fact that it is an important economic partner of the United States--its 
second oil supplier in order of importance--and the fact that its economy has been 
rather mismanaged and has become very vulnerable as a result, have probably something 
tc do with the American President's choice. 

In recent months the United States has repeatedly adopted an apparently bold attitude 
toward South Africa. Officially it has declared itself opposed to apartheid. It has 
even failed to support Ian Smith's farce which provided for the inclusion of "good 
blacks" in a self-styled multiracial Rhodesian Government. It has even transferred 
certain funds from South Africa to Nigeria. Therefore, it can be imagined that, 
following the U.S. defeat in Asia and the determination by Mr Kissinger of a with- 
irawal line in southern Africa, President Jimmy Carter will try to regain his 
virginity and initiate a new African strategy from Lagos. 


tt is with the end in mind that he will receive in the Nigerian capital nationalist 
representatives cf southern Africa and of the five so-called frontline countries. 
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The second decade of the existence of indepwndent African states has been marked not only 
by a continuous deterioration in the economic sphere--a consequence of the injustice of 
international exchanges and the maintenance of colonialist style practices--but also by 
open conflicts. 


In order to increase American penetration, Mr Jimmy Carter intends to assume the role of 
arbiter, perhaps through the intermediary of Nigeria. It is a risky scheme, as even though 
Nigeria is indeed a “lynchpin country,” and even though the chief of its military government, 
General Olusegun Obasanjo, was received in Washington as "a brother, friend and adviser," 
the fact that the Nigerian people with a long tradition of struggle do exist, albeit in 

a state of disorganization, should not inspire any claimants to an imperialist springboard 
in Africa with undue confidence. 


Lagos is far from Saigon. And it is not Saigon. 


No doubt I will be remind:d that the President is not the only architect of American diplo- 
matic action, but it is, in fact, in this sphere that one of the sources of the incoherence 
denounced above can be found. 


There are fewer clear ideas amcng the Carter team than under the previous administration 
but more men keen on implementing them--Andrew Young, U.S. UN representative, who enjoys 

a disturbing de facto monopoly over African problems; Secretary of State Cyrus Vance, whose 
Ci tagreements with Brzezinski are not always negligible; and Zbigniew Brzezinski himself, 
the President's powerful adviser for national security affairs. The last mentioned has, 

in fact, proved extremely disappointing despite the high reputation he once enjoyed. True, 
the huge shadow of Henry Kissinger--his lifelong rival--nangs over his ideas and acts. 

Some narcissistic wounds are not easily healed.... 


REVIVAL OF FRENCH FOREIGN POLICY SEEN, NEW EFFORT URGED 

LDl11215Y¥ Paris LE FIGARO in Prench 7 Apr 78 pl, 14 LD 

[Paul-Marie de la Gorce article: "Main Trends in Prench Diplomacy" ] 

Text] It can be said, without exaggeration, that Prance's foreign policy has undergone 2 


Kind of revival over tne past 2 years. Two oroblems had arisen in ‘nis respect which pe 
threatened its effectiveness or even its credibility. t was noticeabie that Frevs«: 


macy, in its eagerness to systematically develop good relations with everyone, wa: 2 
of losing its originality and the clarity of its fuidelines: The ev.dent inte 
French and American speeches coincide closely was a ma.r cause of this, esp . , 
French policy had hitherto owed mucn of its audience * its abilit: t»> remain al 

-S. policy. 
This in fact is what distinguisned it from the policy of other West Eurcpear 
whicr, were reoguted for their customary alinement wilh Wachington:. At tne sane time 
appeared to be committing itself in Africa to options which, in prucuice, 
camp and made it the enemy of halting of almost 111 purchases of ‘igerian ol. an 
sulminated in tne nostage affair was the most worrying sign of this; but the role 
by Paris in Zaire--ewhatever the reasons for ‘‘-ean) France's hesitation at tre 
‘ngola's independence were further signs. n snort, French policy risked 1 
reputation for independence ani at the same ‘ime becoming inv lve) i: cont 


interests were, *o say the teast, r apparen’. 
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thout ?i:ut* Pranee has resumed a more clear-cut and--why not admit it?--more coherent 
forr of Lehav > wit! rcearé to rany issues. Tbis applies especially to Africa. Con- 
t.avy t- oyt.., t_ris wa: probably never the South African Republic's main arms supplier. 
Lut by derinitely ending all arms sales to this country, the president of the republic 
has removed any excuse for old anti-French campaigns which, even when exaggerated and 
unjust, were much more damaging to us than public opinion here ever realized, 


The categorical attitude adopted toward Rhodesian and Namibian independence, the con- 

acts established ani maintained with nationalist movement leaders in soutnern Africa, 
the contact at long last established by Mr de Guiringaud with the most important anglo- 
phone African states, which have long been overneglected, ani the refusal to jeopardize 
France's traditional relations with Ethiopia, are signs that much has been done to restore 
to Trench policy on this continent, the two main features which it mst preserve; its 
liberating nature and its desire to cooperate with states of any regine. 


This revival has coincided with some fortunate decisions and a few firm reactions. Two 
examples will suffice here. In the Near East affair, despite American suggestions, 
France very rightly refused to allow itself to be rushed into an illeconsidered, hasty 
choice between the two camps into which the Arab countries are divided: An understanding 
attitude toward President as-Sadat's initiative was never an obstacle to close relations 
with those in other states in the area who criticized him, And events have undertaken 

to show how absurd it would have been to cut ourselves off from one side or the other, 


os for fundamental muclear policy problemse-the building of fast-breeder reactors in 
Prance, the export oi advanced technology, the recycling of miclear waste--French 
diplomacy has been able to resist American assaults and, at any rate, jeopardize no 
aspect of what is literally vital to the country's independence, 


Joining the "fuel cycle evaluation" committee and abiding by the joint "good conduct” 
rules regarding exports of nuclear equipment--although not without risk for the country's 
freedom of actione-has not altered the main trends in French muclear policy. 


We had evidence of this in Brussels the other day when Mr de Guiringuad refused to 
renegotiate the agreements between Europe and the United States on U.S, sales of en- 
riched uranium, whereas Washington was trying to challenge the previously accepted 
principle that no prior commitment could be questioned as long as the work on "fuel 
cycle evolution’ contimes, 


But a foreign policy is a “contimmous creation" and any relaxation, any weakening can 
cause it to lose mich of its substance very rapidly. In this respect several subjects 
will provide a test of the new government's willpower. The most serious is without 
doubt the question of French participation in settling the southern Lebanon affair, 

we must not conczal the risks involved, Owing to a mechanism difficult to control, the 
UN forces, amd consequently the French contingent, might find themselves exercising a 
kind of policing role over part of the territory: Before long they would therefore be 
prevailed on to tackle certain Palestinian elements and would inevitably become involved 
in Lebanon's internal conflicts and later subjected to contradictory pressures and abuse 
from the various Arab countries; what would then be left of French Near East policy? 
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It is clear that they mst abide by the UN resolution: The task of the forces deployed 
in that area is to guarantee the Lebat. ‘© Government's authority over its ow. territory, 
which the Israelis mst evacuate “immediately.” The text of this resolution leaves no 
room ror ambiguity. The previous government's intention was to adhere strictly to this 
principle. There is reason to believe that its successor will conform to this. 


The normalization of relations with Algeria is also one of tiie most urgent aspects of 
French diplomacy. Mr Chalandon's visit to Algiers, marking the resumption of practical 
relations between ELF-ERAP and the Algerian 011 Company, is a first step of great inm- 
portance, There must certainly be no illusions about the difficulties which will sten 
from President Bounediene's desire to cool France's relations with Morocco and Mauritania, 
the countries with which he is in conflict over the West Saharan affair: But the years 
of tension between Paris and Algiers have been too bitter an experience for us not to 
hope that these difficulties may be overcome, 


The most important issue will remain, as always, relations with the two superpowers. 
The muclear foreign policy affair and monetary problems will serve as a test of France's 
attitude toward the United States. And the Soviet Union will contime to consider its 
relations with Paris as one of the permanent features of its foreign policy. It has 
been widely noted at the Elysee that Moscow was keen to sign the agreement on Airbus 
landings before the first round of the legislative elections, even though it was first 
of all only a case of initialing it. In any event, what matters with regard to both 
washington and Moscow is not constantly pronouncing the word independence: This is not 
a magical term which will serve all purposes--indepemience mist be translated above all 
into everyday behavior. 


Nevertheless there can be no foreign policy without an instrument suited to it. The 
foreign ministry must be granted the resources it needs; its internal reorganization 
must be commenced and ambassadors' authority over all the state's representatives abroad 
mast be clearly established, These would seem outwardly to be decisions of a purely 
administrative or practical nature; but they may be the precondition for any large- 
scale action which the new minister is called upon to undertake, 


EDITORIAL CAUTIONS AGAINST ISOLATING ISRAEL 

LDO70603Y Paris FRANCE-SOIR in French 6 Apr 78 p 8 LD 

[Benoit Rayski editorial: "Is Begin Solely Responsible?"] 

[Text] A theme which appears to hive all the evidence on its side is irresistibly 
forcing its way into the dictionary of accepted ideas; that of the fierce, total and 


absolute intransigence of Mr Begin, 2m intransigence which is alone responsible for 
blocking peace hopes in the Near East. 


It is true that the Israeli prime minister did not grant As-Sadat, in exchange for his 
very im: ortant and very symbolic visit to Jerusalem on 19 November, the territorial and 
political concessions which the Egyptian president claimed that he had a right to obtain. 
It is also tie that Mr Begin has displayed more firmmess than flexibility, more ob- 
stinacy perhaps than imagination and more loyalty to certain principles inscribed in 

the Bible than to certain UN resolutions, whose interpretation sometimes remains cone 
torversial, 
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Pinally, it is true that not only as-Sadat out even a section of Israeli public opinion 
has criticized the [Isrszeli prime minister for failing to respond to the Egyptian 
president's overtures when the time was right. 

If we comsider this affair es: entially from the viewpoint of what ‘s conventionally 

called political realisr and if we go solely by the provisional results of the negotiations 
between Cairo and Jerusalem, the dominant impression may indeed be that Mr Regin has 

played Israel's card: clumsily since, for the time being, it is as-S2dat who seems to 

have won the game psycnologically. Hence these simple, hastily drawn images which tend 

to contrast a hard, dominating Israeli armed with a gun and a bible. with a flexible, 


ubdtle igrptian, armed only with peaceful goodwill... 


This view is exaggerated and clearly false. Hut it also contains certain dangers, the 
mos. cerious of which, in our view. is the risk that it may help to reinforce Israel's 
isclation complex. For this reason, all those abroad, in the United States, Europe 
and elsewhere, who are partly responsible for Israel's fate should think deeply about 
the current events instead of yielding to the reflex of accusation. 


If Begin is today refusing to cede certain territories controlled by the Israelis, is it 
really only because of an instinct for imperialist domination? A country which, in 3 
years of history, has experienced four wars, each of which was crucial for its survival, 
has some excuse perhaps for continuing to be haunted by the prospect of a fifth conflict 
which as-Sadat--who is master of Egypt but not of the Arab world--cannot guarantee to 
prevent. If Begin is row refusing to embark on a process which would turn the West Bank 
into a Palestinian state controlled by the PLO terrorists, is this no more than an 
incomprehensible refusal to accept a historical reality? All who have helped politically 
to establish the importance of Yasir ‘Arafat's organization, all who have attributed a 
wrongful status tothePLO, should question themselves about their own share of responsi- 
bility in this affair. If Begin, as his critics accuse him, prefers security to peace, 
is this purely a phenomenon of blindness’? In view of past experience, and above all 

the 1973 war when for a few days Israel felt its existence hanging in the balance, it may 
be considered that an Israeli prime minister has a justified right to fear losing 
territorial secu ity guarantees without achieving peace in return. 


This collection of facts goes some way toward explaining the Israeli leaders' present 
attitude. If they are mistaken, before making polemical choices we must neverthcless 
take into consideration the oppressive geographical and politicai environment in which 
they live. And the best way to facilitate the peace movement in the Near East is not 
to exert ineffective pressure on them--ineffective because it operates in one direction 
only. 


we should also and above all--and this would be much more useful--persuade those Arab 
states which have not abandoned the idea of wiping Israel off the map, to make a funda- 
mental change in attitude. Otherwise, if we continue to accuse Israel, there is a great 
fanger that it will retreat into an isolation complex and that the Arab world will see a 
new belligerent undertaking against the Jewish state as legitimate and justified. 
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IMPROVED PRENCH-ALGERIAN TIES SEEN POSSIBLE 
LDOGO819Y Paris LE MONDE in French 5 Apr 78 p 5 LD 


[Daniel Jumqua article: “Franco-Algerian Relations--Dialog Is Being Resumed on a Basis 
of Divergent Concepts of Cooperation"] 


{Excerpt] There is a reality which has so far survived all vicissitudes. It should be 
preserved and even developed, With this end in mind, Paris has suggested the creation 

of a new mechanism, The plan transmitted to Algiers by Mr de Guiringaud would be imple- 
mented around a kind of “grand commission” at an interministerial level which could 
periodically deal with any problem, including any political problem. A kind of subcon- 
mission would deal with particular sectors such as education, economic and social problems, 
technical aid and so forth. Finally, a high committee consisting of personalities, some 
of whom could be unofficial, would be given the task of following in particular problems 
concerning personal security. It is known what importance the Algerian Governmen rightly 
attaches to this problem considering the mumber of acts of racist aggression committed 
against Algerian workers in France. In fact, the majority of these workers, of whom more 
than 400,000 still remain, cannot envisage returning to their country in the near future 
because the structures necussary for their reintegration ( jobs, housing and so forth) 
will probably continue to be sadly lacking for many years to come. 


Therefore, the Algerian leaders have decided to consider Paris' offers. Political develop- 
ments in France have encouraged them to do so. After speculating, sometimes insistently, 
on a victory by the opposition, Messrs Seguy (CGT), Maire (French Democratic Confederation 
of Labor), Mitterrand, Rocard and Mermaz for the Socialist Party, and Marchais and several 
other Communist leaders visited Algiers in turn. I[t was to Mr Marchais that the Algerian 
author.ties imparted the news at the end of 1977 of the release of the eight "rench 
nationals kidnaped in Mauritania, a fact which greatly amnoyed Mr Giscard d'Estaing. 

Mr Boumediene's government must now take the electorate's verdict into account, 


The time has come to show caution and even engare in dialog with a partner whose “neo- 
colonialist policy” in Africa is denounced but whose power, influence and determination 
can mo longer be ignored. As for Paris, it seems inclined not to extend the crisis in a 
way which could lea@ to a trial of strength fraught with danger. As far as the problem 
of West Sahara is concerned, the intervention by Prench Jaguar aircraft has eased the 
stranglehold in which Mauritania was caught but it has not prevented the Polisario from 
pursuing its operations and even regularly blowing up the Nouadhibou-Zouirat railroad. 
The discussions are not easy. In fact, Mr Giscard d'Estaing wants to keep strictly to 
bilateral problems seen from a technical angle. On 9 February 1978 he insisted on the 
need to insure that both sides show respect for the “noninterference" principle. “France,” 
he s:ated, “has no intention of :~»0sing its policy on Algeria but it will not tolerate 
any attempt by Alseria to impose its policy on France either." 


The Algerian leaders believe that it is impossible to separate economic matters from 
politics and that bilateral relations must be seen in a context which camot be ignored. 
“Why,” they ask, “we have no right to pass judgment on Prance's African policy considering 
that it directly affects the situation on our continent? How can we remain silent in the 
face of the aid given by Paris to Morocco and Mauritania with respect to the conflict in West 
Sahara considering that we support the POLISARIO Front’ Are we not being asked to engage in 
business transactions as if nothing were happening and shake someone's left hand while 
ignoring anything done by him with his right hand?" The Algerians seriously doubt whether 
really cordial and profound relations can be restored as long as French intervention 

in Mauritania continues. 
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There is no reason not to believe that some oppcrtune megsures taken by either side could 
nelp to unfreeze the situation since both partners seem to be geminely armmious to achieve 
an agreement. However, even though a considerable improvement is possible, it would be 
naive to believe that it could lead to a really friendly and trusting alliance, at least 
as long as Mr Giscard @'Estaing on one side and Mr Boumediene on the other retain supreme 
power. The two men are too dissimilar to be able tc really draw closer to each other 

and the bitter feelings which have grown between them are too strong to be easily overcome. 


7 POREIGN MINISTRY RESPONDS TO BOUMEDIEWE'S MESSAGE 
LD111504Y Paris Domestic Service in Prench 1100 GMT 11 apr 78 LD 


' 
{Text] French-Algerian relations are getting better. Algiers has sent a message of con- 
gratulations to Raymond Barre on the occasion of his reappointment as head of the Prench 
Goverrment. The Quai d'Orsay has grasped this opportunity to improve relations. We have 
. taken note of this message with interest, a communique says, and we await the Algerian 
response to the Prench proposals of 10 March. 
t 
‘ 


CHIRAC DENOUNCES CHABAN-DELMAS ACTIONS 
LDO916452Y Paris Domestic Service in Prench 1200 GMT 9 Apr 78 LD 


(Sumary] At this morning's session of the Rally Por the Republic [RPR] congress, speeches 
were given by Guena, Debre and Chirac. An imident oceurred when Oliver Guichard requested 
that--contrary to an amendment to be voted on by the congress this afternoon--Jacques 
Chaban-Delmas not be debarred from the party's ruling bodies as a result of his election to 
the post of president of the National Assembly as this would not help the movement. Jacques 
Chirac took the floor, saying he does not have the same concept of Gaullism and denouncing 
Chaban-Delmas' attitude. 


[Begin Chirac recording] "I will say to you very clearly that from the moment--whatever 

the merits which have been his and to which I pay tribute, whatever the ambitions which 

may be his today--from the moment when Jacques Chaban-Delmas intended to evade the discipline 
of the movement and the group decision, intended to get hinaself elected by taking the most 
anti-Gaullist lines we know, [applause] by accepting that tiis campaign be conducted in 
the corridors of the National Assembly by Michel d'Ornano, Jean Lecarwet, Jean-Jacques 

: Servan-Schreiber, [boos and cheers] he put himself in a position above the parties and notably 

above our own. It is his most basic right; I do not contest his right to remain one of 

our militants. I consider that while he occupies this position of arbiter--which he himself 

wishes to do--he drew the necessery conclusions. [end recording] 


——_— -- 


The amendment will be voted on later today. 


ee 
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RED BRIGADE JAILER SHOT ON TURIN STREET 
AUJLLLIO1L7¥Y Rome ANSA in English 1600 GMT 11 Apr 76 AU 


[Text] Turin, April 11 (ANSA)--A 5i-year-old prison warden was shot dead on the 

street here today by three unidentified assailants. The slain Lorenzo Cotugm was a 
guard in the same jail in which the founding leaders of the Red Brigades urban 
guerrilla organization are being held during their ongoing trial. The Ked Brigades 
tlaimed responsibility for the March 16 kidnapping of Christian Democrat Party Chairman 
Aldo Moro. 


Cotugno worked in the jail's wisiting office, where inmates receive visits fros 
relatives. He was shot several times on the street while leaving Pis house this 
morning to go to work. Ome of the assailants was injured by the victim who manared 
to fire a few shots before he fell. 


ASSESS iT, COMMENTARY ON ALDO MORO SITUATION 
Press Views Situation 
AUL11621Y Rome ANSA in English 1555 GMT 11 Apr 78 AU 


[Text] (ANSA)--Rome, April 11--The latest correspondence from kidnapped Christian 
Democrat Party Chairman Aldo Moro and his urban guerrilla captors grabbed virtually 
all of the editecrial space in the Italian press today. 


Ali major newspapers dismissed Moro's diatribe against former interior minister Paolo 
Emilic Taviani as a product of “psychological pressures” and brainwashing. The latest 
message from Moro's Red Brigades kidnappers contained a lengthy handwritten piece 
ascribed to the 61-year-old former premier in which there was a violent indictment of 
Taviani's political career. The target of Moro's invectivenas served long terms as 
interior and defense minister in previous go.ernments and has often been viewed as 

1 rival of the DC chairmen within the ranks the Paling party 


‘If Mr. writes things like thet {¢ is because he knows that these wessages are worth- 
sc", Turin's authoritative LA STAMPA daily wrote today, describing such micsive 


as “a mere carrying cout .f orders on the part of sumeone in imp.ten’ condi’ 

[he paper charged that the fed Srigade's illusion ‘ha ach 4 ments ui 

their desien of instigating “the masses" to ri i> aeainst th sta Was PI 

the “incredibie coarseness of these killers." Tne only result achieved by 
kidnappings for the Turin paper was that of showins that “orute furee can break a 


san down ane crush himto gesperation. 


lhlan's [IL GiOFNO @atly said that Moro's words must te taker f y ar 
words cf an isolated prisomer devasted by anxi » er ¢ Pict far 
newspaper, the former premicr's “politica! visi md opls 
nat ne eapresses in full freedom, at the head the . 
men’...” 
id LPC as Lo behold t ge mi 

ard hwtildating™ that “on cr the few statecsmes a1 sii Rew « 
produce is prisoner of 3 handful cf terreris’ nd has 3 hol 

their pressures just at a time when Italian dem °3 , ree 
hien rrice, had the support f almost ali the nation's pl rar’ | 
; [ERE DELLA SEPA urcred that incpiraticn fo: e atate-' 

me from “the ethical, Juridical and political lesson 
able to give them in freedom." he paper added that ' "stat io 
erved could not let up its battie against ‘Jel inquent wl ¥ i 


‘ ‘ - " 
threaten to Kill otners. 











ee e-——_ 
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3S les ode .. fouri th- ist«st mesiage even less ascribable to Morc than the 
ori ike ~"+ .m i: part: if i: was possible to say that the last document was not 
r.rall- attritutable to Moro, then the latest one is mot only mot morally attributable 

tc him, it is in sharp contrast with the very intellectual refinement, pl casant-sammered 
amd well-composed way he had of saying even the most indelicate things, which even his 
wortt adversaries have always recognized in h‘m.“ The Home daily said that the ain cf 
the Ped Brigades was to reduce Moro to the level of “an accuser against the Christian 
Democrat Party" after having started a quarrel between his family and the ruling party. 
4il this, the daily went on, was being done in order to “close the affair with a 
Sersativnal surrender of the state before the demands of the terrorists.” The conser- 
vative paper said the plan was proof of its own “intrinsic weakness” by virtue of the 
“grossness of the minds who conceived of it." "No Italian with even the slightest power 
of discrimimation,” the paper concluded, “could fall for the words wrung our of Moro in 
the tragic conditions in which he is being held." 


Rome's wide circulation LL MESSAGERO daily agreed with the rest of the press that the 
message was extorted from the DC chairman under “tremendous psychological pressures." 
Tne paper nonetheless warned, however, of the danger of his words finding a receptive 
audience. Moro's “revlations” will mot be greeted with so much skepticism, the paper 
warned, “in the stormy seas of dissent, in the segments of society worst hit by the 
economic crisis produced by bad goverment and in the segments of youth which do mt 
identify with the state and even consider the state responsible for all mistakes." The 
pre-Socialist paper concluded by saying that time is running out and the necessity of 
finding a s. lution that “saves hostage's life and restores balance and normality is 


becoming growing crucial." 


Taviani Refuses Comment 


AUL20934Y Rome AMSA in English 0845 GMT 12 Apr 78 AU 


[Text] Genoa, April 12 (ANSA)--Pormer Italian (Christian Democrat) interior minister Paolo 


Emilio Taviani has refused once again to comment on the alleged “deposition” made by 
kidnapped Christian Democrat Party Chairman Aldo Moro. Taviani asserted here, "I said 
it yesterday and I repeat it today: I do mot intend to begin a polemic with the leaflets 
of the 'Red Brigades'." The self-styled leftist "Red Brigades" urban guerrilla group 
has claimed responsibility for the March 16 abduction of Moro and is holding the D* 
leader in a “people's tribunal" where he is allegedly being “tried.” 


the Brigadists issued excerpts of Moro's alleged “deposition” to several Italian news- 
papers Monday. In the I«tter--which is in Moro's handwriting but which is believed to 
have been exorted--the DC leader accused Senator Taviani of being an example of th» 
“misgoverrment” and “misconduct” of the DC and took issue with Taviani's denial 
(published in the press) of what “orc had written in his previous letter when he 
mentioned naving had discussions-~2nd clashes--with Taviani during the 197% kidnapple 
of Judge Maric Sossi. Taviani had denied every having discussed the Sossi kidnapping 
with Moro. 


Investigation Said 'Stationary' 
AS\20920Y Rome ANSA in English 06350 GMT 12 Apr 78 AU 
[Text] Rome, April 12 (ANSA)--On the twenty-seventh day since the kidnapping of Italian 
Yrist’an Democrat Party Chairman Aldo Moro by the self-styled leftist “Red Brigades” 


sardan guerrilla group, police investigators have not turned up any new leads for appre- 
hendirg the captors or discovering M ro's whereabouts. 
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Late Tuesday evening guthoritive sources at the Intericr HNinistry said the situation is 
“stationary for the moment” and unexpected developments are not likely in the next day 
or $0. 


Apropos a French television station's report that it had received an sronymous call 
ammouncing that Moro would be killed tomorrow if his captor's demanés are not set, 
investigators said that this is "fertile invention.” 


Another rumor circulating Tuesday appears to have been treated with the same weight: 

Inwestigstors are discounting reports that Brigadists sent a letter to the Christian 
Democrat Party headquarters saying that Moro died “of illness” while in the “pecple's 
tribunal” where he ‘zs being held. 


Mearnmfille, Car“imal Ugolbletti, the Pope's Vicar of Rome, denied press reports that he 
is about to rare an appeal to the “Red Brigades” and said such reports ars “without 
fountetion :ad fruit of the imagination,” 


PCI Urges Political Efforts 
LDLLI351Y Rome L'UNITA in Italian 5 Apr pp 1, 15 WD 


[ “Text” of PCI lower house Floor Leador Allessandro Natta 4 April speech in parliamentary 
debate on terrorism: “The Republic Will Wot Yield") 


[Excer) ts) We are well aware that the isolation and defeat of terrorism, violence ani 
rebellious and subversive disorder demand hard political and cultural work an that the 
precomiitions for necessary change--wiich is a matter of urgency in this battle--are 
the democratic orientation of the public's mentality ani a tenacious and patient recon- 
quest, especially among the younger generations, by breaking down the pockets of com- 
plicity, tolerance and fence-sitting: They lie in the democratic state's ability to 
djemonstrate efficiency, justness and fairness in government anid in the sdministration of 
public affairs. Of course nobody could Gismiss the struggle against terrorism and the 
defense of the democratic system as a police problem, But in this field too there mist 
be a new amd resolute commitment. As far as we are concerned, we intend to help as 
responsibly and openly as possible to see that the intelligence and security bodies ani 
services and the forces of law and order are put in a position to work with the utmost 
efficiency, promptness and incisiveness, 


We agree with the prime minister: When the time is right we will prepare a balance 
sheet of the responsibilities for, comfuct in and results of this distressing affair, 

But what is certain is that we mist rapidly eliminate burdensome heritages and errors 

of approach and surmount a critical situation--but I do not now intend to resume polemics 
on the state of the intelligence services, which do not permit any definite answer to 

be given to quertions, impressions or suspicions concerning the links which these terror- 
ist groups may have had with foreign organizations or the forms of aid am suggestions 
which may have come from abroad, We just want to say that this mist be remedied, through 
an attempt to get to the bottom of all the issues, in order to discover whether there 

are amy conspiracies and in any case to dispel the insidious mantle of doubts and the 
worries about some kind of obscure plot. 


We will have a chance to @iscuss the measures decided on by the government. We believe 
them to be opp.rtune arm balanced measures comsistent with the terms of the constitution 
and within the system o: rigits and of guarantees of citizens’ freedoms. 
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#e see mo I yundation for /udgments regarding their alleged exceptional mature, a danger 
of repression amd the necd for a time limit. What is needed and what we feel we mst 
reassert (in commecticn with episodes like yesterday's in Rome, regarding which we do 
mot want to raise any polemics but wiich we merely want to point cut) is that these ani 
other legisla*‘ive instruments be implemented rigorously, but carefully and effectively: 


that in the approsch and conéuct of the courts amd the police there be scrupulous respect 


for the citizens' rights. 


Nothing--not even the slightest pretext--mist be granted to those who have tried to 
create a grotesque image of our country, as if it were or wire about to become a re- 
pressive regime, in which dissidence is silenced and the Sreedoms of minorities re- 
stricted; this is not « comemmation or criticism of actual facts. We mist deal wit! 
this irresponsible agitation too. We mist speck the truth out lowd: Mariunts, con- 
centration camps and special prisons have so far been the exclusive province of these 
terrorist organisations. 


The grave events which we are witnessing certainly demand from everyone a reflection 
amd a more thorough analysis and discussion of the causes of, and :esponsibilities for, 
a phenomenon wiich certainly does not exist only in Italy, dut which is hitting our 
country so hard. Wobody mst consider silence appropriate, Judgments mist not be suse 
pended. May I be allowed to say that greater rigor and respomsibility are needed in 
analyses ami judgments. For instance, when confronting a major force like ours, there 
is no point in forgetting that it emerged as part of a polemic with, and as a breakaway 
from, comeeptions of politics as deviationist conspiracy, coups de main and action by 
terrorist groups. We claim the merit for having remained consistent with this idea of 
politics am? of revolutionary commitment as a mass struggle out in the open, even in 
the resistance against fascism: we claim the merit for having remained consistent-<-above 
any possible error, even at the harshest moments of social and political confrontation 
in the past 5° years--with this inspiration and for having always fought on democratic 
ground and within the constitutional framework, with a class awareness and an awareness 
of the .tate. I say this not out of polemical stubbornness, but in order to warn-- 
[Christian Democratic Party Deputy Secretary] Mr Calloni among cothers--against errors 
of evaluation and Manichean positions which have played too great a part in our country’ 
life amd becau’e I believe that the criticism and self-criticism which are needed mst 
have the followang requirement in sight; to insure that all citizens, workers and yours 
people can identify nore ami more fully and surely with the democratic state, without 
Giscriminations or exclusions ami to insure that it becomes clear and true that th 
protectacn of the conmctitutional framework ami the institutions, principles amd rules 
of democracy will heip thoreughly to renew society and the state, 


STUDENT GROUP CLAIMS TWO IRANIAN PRISOWERS DEAD 


AULOLSOTY Rome ANSA in English 1523 GMT 10 apr 78 Av 
[Text] Rome, April 10 (ANSA)-eTwo of the five political prisoners who have been on 
burger strike in Iran since March 11 have died according to a spokesman here for the 
‘onfederation of Italian Students Abroad (CISWU). The remaining three were said to be 
in critical condition, 


All five had refused both food and drim to protest the harsh repression of the recime 
c hah Ress Pahlavi, 
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PCI'S SEGRE, PRC-EEC ECONOMIC AGREEMENT 'POSITIVE' 
LD111503Y Rome L'UNITA in Italian 5 Apr 78 p 14 LD 
[Unattributed report: "Segre on the EEC-PRC Agreement" ] 


[Text] Rome--[PCI Foreign Section Chief] Comrade Sergio Segre has released the following 
statement on the agreement signed between the EEC and China: "The signing of the agree- 
ment between the EEC and the PRC is a positive event which opens up prospects for greater 
cooperation in the trade and economic field and therefore for more intensive relations 

of friendship.” 


PCI HAS 'CORDIAL, FRIENDLY' TALK WITH DPRK VISITORS 
LD101117¥Y Rome L'UNITA in Italian 4 Apr 76 p 14 LD 
[Unattributed report: "Korean Delegation Met PCI Yesterday" ] 


[Text] Rome--A Korean Workers Party delegation visiting Italy at the invitation of the 
Italian Socialist Party, headed by Comrade Kim Yong-nam, candidate member of the 

Political Committee and party secretariat member and composed of Comrades Kim Kil-hyon, 
candidate member of the Central Committee and vice chairman of the International Depart- 
ment, and Yi Tong-hyok, DPRK minister plenipotentiary to UNESCO--had a meeting yesterday 
at the PCI directorate with a PCI delegation consisting of Comrades Gian Carlo Pajetta, 
secretariat and directorate member; Anselmo Gouthier, secretariat member; Antonio Rubbi, 
Contral Committee and deputy chief of the foreign section; and Lina Fibbi, Central 
Committee member and member of the foreign section. During the meeting, which took place 
in the cordial and friendly atmosphere which characterizes relations between the two 
parties, the delegations discussed problems relating to the situations in their respective 
countries and some of the main problems in the international situation and the workers! 
movement, The Korean comrades expressed their regard for the PCI's united policy in 
defending democracy and reforming Italy. They also expressed their gratitude for the 
action taken by Italian democratic forces, with active Communist participation to achieve 
an independent and peaceful reunification of Korea. Comrade Pajetta expressed PCI solidurity 
with the Korean Communists! efforts to build socialism and their struggle for their 
country's independence and for peace and the democratic reunification of Korea. The two 
delegations said that they favored expanding relations between the two parties and 
extending friendly relations between the Italian and Korean peoples still further, 


DELEGATION ATTENDS INDIAN COMMUNIST PARTY CONGRESS 

LDO71017Y Rome L'UNITA in Italian 2 Apr 78 p 15 LD 

[Unattributed report: "Indian Communist Party Congress" ] 

[Text] Bhatinda--The llth Indian Communist Party congress opened in Bhatinda, Punjab 
State, on 31 March, Comrade Guiliano Pajetta, Central Committee member and head of emigra- 
tion section, is representing our party at the congress which will last until 7 April. 
FRELIMO DELEGATION HOLDS TALKS AT PCI HEADQUARTERS 

LD061547Y Rome L'UNITA in Italian 30 Mar 78 p 14 LD 

[Unattributed report: "Conversation Between PCI and FRELIMO" ] 

[Text] Rome--Comrades Sergio Segre and Antonio Rubbi, chief and deputy chief of the FCI's 
foreign section, received a Front for the Liberation of Mozamtique [FRELIMO] delegation 


composed of Comrades Jose Luis Cabaco, minister of transport and communications, Vitor 
Melo Furtado and Americo Bernarro at Central Committee headquarters on Wednesday morniznz. 
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In the course of the conversation there was an exchange of information and views on the 
situation in the two countries, on some international problems and on the possibility of 
a further development of relations between the two parties. The common desire of the 

PCI and FRELIMO to help to consolidate the various fields of relations between Italy ard 


Mozambique w2s also stressed. 

'WEAKWESS' COULD TEMPT USSR INTO 'CONFRONTATION' 

LDi11139Y Turin LA STAMPA in Italian 9 Apr 78 p 20 LD 

{[Purio Colombo article: “Neutron Bomb, America Criticizes Carter"] 


[Text] Wew York--Carter's decision to postpone neutron bomb production has aroused a great 
deal of criticism, uncertainty and polemics. Those close to the President point out his 
moral and diplomatic consistency: Carter has acted according to the dictates of his 
conscience and at the same time has made a very important gesture in disarmament negotia- 
tions. His action has removed a cause of dispute from the Russians and placed responsibility 


for decisions in the enemy camp. 


The Russians, who started and maintained a bitter world-wide campaign against the odious 
inhumanity of the neutron bomb, have already constructed and now possess the SS-20 
nuclear warhead which experts, including non-American experts, regard as ten times more 
deadly than the neutron bomb. This is one of the facts which the President's opponents 
use to Justify their criticism. According to them, Carter, in deciding to postpone plans 
for producing the new weapon, has unilaterally given a great deal in exchange for nothing 
ana has fallen into an emotional trap, showing that the United States has a weak leader 
at the very time when the Soviet Union is expanding as it wants in the world. 


Some of these criticisms show the partisan, electioneering bitterness of people who, 
like former President Ford, are trying to destroy Carter's image and openly hope to be 
renominated as the Republican Party candidate. 





However, in another way, the criticisms show a real and fundamental diversity of views 
of the international political situation, a division which is now affecting the American 
public and involves people who are not personally or politically hostile to Carter but 
share a sincere comcern over the possible political results of uncertain and indecisive 
behavior. Carter's closest colleagues and several authoritative journalists (for example 
James Reston in yesterday's New York TIMES) are asking people in vain to appreciate the 
integrity of aman who cannot betray his conscience and the prudence of a policy which 

is slowly widening the terms of a very delicate negotiations. 


The President's opponents, who seem to be in a majority in Congress, public opinion and 
the press, cannot be divided simply along party lines or according to affinity with the 
President. They seem to represent a dissent which st present seems to be affecting the 
mafority of Americans and whose fundamental point of criticism is the following: A 
President cannot show his allies that he is reluctant and elusive. It was learned that 
the NATO partners, especially the Germans, were informed of Carter's desire to cancel 
production of the new weapon at the last minute, 


A President must not allow himself to be governed by personal considerations, however 
moral, which might give the impression that he pays scant attention to the overall world 
strateric contert. A President cannot reduce his decision-making process to a solitary 
and moreover, contradictory gesture without running the risk of appearing to be a weak 


and indecisive leader of a divided government with inconsistent policies. 
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This latter point was raised particularly rcwerfully by the New York TIMES and the 
ashington POST--two papers which are not hostile to Carter and not favorable to the 
itron bomb. But they both expressed their concern over the decision-making process 

by Carter's moves. It reveals, the two papers say, a “yes" (Carter's initial 
rroval of the neutron bomb), a “no” (when it was reported, following the African 
yvicit, that the President would halt the building of the new weapon) and 3 “maybe,” 
which word, the two papers maintain, well sums up Friday's commmnique. 


le 
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‘arter, they maintain, has weakened his country's image and diminished American credi- 
bility not so much because he has revealed his opposition to the new muclear device, 
but rather because of the way in which he withdrew permission which he had already 
zranted and then, under hostile pressure from public opinion and political circles, he 
took another shot with the expedient of postponement and the description of this 
jecision as “reversible.” One of Carter's colleagues apparently said yesterday in 
exasperation: "This decision is not a decision." 


The President's adversaries yesterday took advantage of the very tough speech which 
Brezhnev delivered yesterday. Making particularly harsh remarks not only about 
American policy but also about America's leader. Brezhnev's speech has been used in 
the past few hours in the bitter exchange of polemics on Carter's stance, as the worst 
sin of the failure and futility of a policy of concessions to the Soviet "mion at the 


present time. 


Thus people have omitted to note that Brezhnev delivered his speech several hours 
before Priday's final White House communique was issued. But even those on Carter's 
Side note with concern that the Soviet leader could not fail to have known, when he 
spoke, about the heated discussion in progress in Washington. 


This--frezhnev's violent and inconsiderate behavior--together with the Soviets' both 
strong and obscure presence in Africa brings Carter's friends and adversaries together 
in the fear that a rigid phase is beginning on the Soviets' part and that there will be 
a sudden thrust toward a confrontation, with no concessions. 


In that event, certain political experts observed yesterday, the Soviets are about to 
commit avery grave error. If Carter's moral and psychological sign remains unheeded, 
in the belief that an advantage can be drawn from the splits in America and the Presi- 
dent's personal weakness, the Sovicts might discover, as the Washington POST wrote 
yesterday, "that Carter's morality is not weakness and that the harsh political debate 
does not indicate a country which would be split in an emergency." 
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MPALAC POLITICAL-ADMINISTRATIVE APPARATUS 'DISMANTLED! 
LD112246Y Madrid in Spanish to Europe 1830 GMT 11 Apr 78 LD 


‘Text. The civil governor of Santa Cruz de Tenerife early this afternoon issued a 
communique which gives am account of the operations carried out by the Canary Islands 
police to dismantle the pro-independence movement, the Popular Movement for the Self- 
Determination and indepemdence of the Canary Islands [MPAIC]. According to this official 
note, 17 persoms have been arrested, one of them a woman. It is believed that with these 
arrests the MPAIAC political and administrative appartus is now dismantled and that 2 
Serious curd has thus been placed on its military wing, to which several cf those arrested 
have admitted to being members. 


They have also admitted placing several explosive devices and carrying out several 
terrorist actions in the Canary Islands. The police seized a quantity of arms and amm- 
nition during their investigations--seven pistols, one rifle, one shotgun, some ammuni- 
tion, a mumber of offensive weapons and knives, materials for the manufacture of explo- 
Sive devices and 50 kg of coins worth 200,000 pesetas from a robbery at a branch of the 
Savings bank last March. Also Seized was almost the entire MPAIAC propaganda appartus, 
consisting of a photocopier, a duplicating machine and some radio equipment. The official 
note from the civil governor's office declares that another three persons have been 
arrested, but tnueir identities have not been revealed. Added to the 17 detained by 

the Civil Guard, this brings the total to 20 persons. 


CANARY ISLANDS GROUP CLAIMS RESPONSIBILITY FOR ATTACK ON CUBILLO 
LD101022¥ Madrid Domestic Service in Spanish 0900 GMT 10 Apr 78 LD 


(Text } A so-called “Canary Islands intelligence service" has claimed responsibility 
for the attack on Antonio Cubillo, leader of the Movement for the Self-Determination 
and Independence of the Canary Islands [PAIAC] to Madrid's HOJA DEL LUNES. 


According to the newSpaper, the phone call took place at 2115 last night from Las Palmas 
de Gran Canaria and was made by a person with a Canary Islands' accent. The caller said 
that his organization, set up 3 months ago, fights against Marxism and against those 

who try to attack the unity of Spain. He also said that the two people killed by MPAIAC 
in Algiers last (’?Thursday) were also members of this organization. 


REBEL PCE MEMBERS IN MALAGA RECEIVE MESSAGES OF SUPPORT 
LD111620¥ Madrid in Spanish to Europe 1030 GMT 11 Apr 78 LD 


\Text The 50 PCE members from Malaga who came out against the party leadership's line 
have stated at a press conference today that they have received mich support from members 
of the party in tne city. Regarding the sanctions imposed on them, they said that until 
the agreement of the local committee on the sanctions appears in the local press, the 
reperoussions of the problem cannot be discussed. They pointed out that they will not 
accep! any sanctions that may be imposed on them and that they will continue in their 
attemps ° snallenge the congress. The Spanish PCE, they said, is turning into a social- 
gem cPaca paiy 
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The university group of the Communist Party from the science faculty of Malaga has 
circulated a communique denouncing the abandonment of communist practice by the party!s 
leadership and the irregularities committed against those sanctioned because, accord- 
ing to the note, the status of the party has not been applied in their case. 


LEGALIZATION OF BASQUE ETA OUT OF QUESTION 
LDOS1642¥ Madrid Domestic Service in Spanish 1600 GéT 8 Apr 78 LD 


[Text] The legalization of the Basque Nation and Liberty [ETA] is out of the question, 
sources close tc the Interior Ministry have declared, The Interior Ministry believes 
that one must not discount the possibility of negotiations with the ETA as one camot 
reject a civilized dialog in order to end an anomolous situation, However, it is 
thought that given the policy of violence which characterizes this organization, there 
is little possibility that the ETA members can be retrieved for peaceful political 
activity. 


SEPTEMBER DEADLINE SET FOR MUNICIPAL ELECTIONS 
LDOS1515Y Madrid in Spanish to Europe 140C GMT 8 Apr 78 LD 


{Text] Fifteen September is the deadline for holding the municipal elections, according 
to a report drafted by a Senate committee. The EFE agency reports that this report in- 
cludes 2 further requirement, passed by four votes to three, which establishes that the 
municipal elections should be called before the middle of September, even if the con- 
stitution has still not been pissed at that time. If by that date the constitution has 
gone through all the procedures in the Congress anid the Senate, the committee agrees 
that the elections should then be called within a period of 30 days of the text being 
approved, as provided for in the government draft. Such an arragement will not in any 
case become definitive until the committee's report has been debated in the [ presumably 
constitutional] commission and by a Senate plenun. 


APANASYEV TO LEAD CPSU DELEGATION TO PCE CONGRESS 

LD112236Y Madrid Domestic Service in Spanish 2100 GMT 11 Apr 75 LD 

[Text] Tne editor of the official Soviet paper PRAVDA, Victor Afanasyev, will lead the 
CPSU delegation to Spain to attend the Ninth PCE Congress, opening later this month, 
The recent polemics between the communist parties of Spain and of the USSR have led to 
a good deal of interest about a possibie Soviet presence at the coming Madrid congress. 
NORWEGIAN POREIGN MINISTER ARRIVES FOR NATO TALKS 

LD101754Y Madrid in Spanish to Europe 1600 GMT 10 Apr 78 LD 


[Suumary] Norwegian Foreign Minister Knut Frydenlund arrived today in Madrid for talks 
with the Spanish foreign minister on Spain's possible entry into NATO, 
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Comments on Relations 
LD1i1220¥ Madrid Domestic Service in Spanish 0600 GMT 11 Apr 78 LD 


(Text] The official visit of Norwegian Foreign Minister Knut Frydenlund to Madrid 
continues. We have an inter~iew with him which took place last night after his talks 
with Spanish Poreign Minister Marcelino Oreja. 


(Begin recording] [Question] Foreign Minister, how did your talks with your cpposite 
numbe:’, Foreign Minister Oreja, go? 


[/Zaswer--in Norwesian followed by translation into Spanish] They were very interesting 
tulks whick vsught me a great deal, 


[Question] You are aware of the serious problem with the Eurcpean countries that Spain 
is fating concerning fishing and, on the other hand, that a fishing agreement exists, 
signed last year, between Spain and Norway. If iuproved upon, it could meana certain 
easing of the situation for Spanish fishermen, What did Marcelino Oreja say to you re- 
garding this matter? 


[Answer] We did nos negotiate on this subject. Minister Oreja mentioned the problem of 
the fishermen ir. Norway's territorial waters, and mentioned the problems we have with 
Svalbard [isla.iis in Barents Sea where Norway has a dispute over fishing with the USSR]. 
[sentence indistinct] 


{Quection] Mr Frydenlund, your country, Norway, is a member of NATO and EFTA, As a 
member of NATO you have very close contacts with our defense organization, perhaps 
because of our special geographical iocation. are ysu, in any way, going to try to 
pass on your enthusiasm for NATO during your visit? 


[Answer] No. I have come to Spain on a friendly visit, to be in a friendly country 
and to try to further the links that exist between our two countries. 


[Question] Ms FPrydenlund, continuing on the subject of NATO, do you think that in 197d 
a country lixe Spain can maintain its neutrality outside NATO, as the Spanish socialists 
propose, or do you consider that to be utopian? 


[Auswer}] As far as Spain and WATO are concerned, we hold the view that it is a question 
that the Spanish people--and only the Spanish people--can resolve. 


fQuection] Let us turn to EFTA, How do you see the current negotiations between Spa.n 


[Answer] We see the existence of free trade in Europe as a great advantage and we hope 
the few problems that still exist can be solved through negotiations, 


[Question] Finally, foreign minister, are you going to have talks with Felipe Gonzales 
garing your stay? 


[Ansver] Ye I am going to have *alks with him tomorrow, 
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[Question] I would like to ask the foreign minister if there is any particular topic 
he is going to discuss with the socialists. 


{[Answer] No. We are only going to have cordial talks. [end recording] 


[Studio ammouncer] Well, the Norwegian minister has not been very explicit in his 
ansverc. 


[Secor studio ammouncer] Wo, for Giplomatic reasons. We should add that, although he 
di¢ not say so, the Norwegian foreign minister is going to hand Juan Carlos, when he 
receives him today, an invitation for the Spanish king and queen to pay an official visit 
to Norway. 


Attends Banquet 
LD111236Y Madrid Domestic Service in Spanish 0600 GMT 11 Apr 78 LD 


[Text] Last night Spanish Foreign Minister Oreja gave a banquet in honor of his 
Norwegian counterpart in the De Viana Palace. In his speech, Foreign Minister Oreja 
mentioned the subject of fishing, a subject that is of great importance to both 
countries, he said, Norwegian Poreign Minister FPrydenlund expresses his admiration for 
the political change in Spain. He emphasized the importance of the trade relations which 
exist between the two countries, 


The Norwegian minister will have more talks with Spanish Foreign Minister Oreja today 
and will be received by the king--as we have lready reported--and by Prime Minister 
Suarez. At the same time, delegations from both countries will continue the parallel 
talks which started yesterday and which, according to reliable sources, are making headway. 
UGT INVITED TO ATTEND SOVIET MAY DAY PARADE 

LD111617¥ Madrid in Spanish to Europe 1125 GMT 11 Apr 78 LD 

[Text] The UGT (General Union of Workers] and the Workers Commissions have been invited 
by the Soviet Trade Union to take part in the Red Square parade in Moscow during the 
forthcoming celebrations of May Day, the magazine CAMBIO 16 reports in its latest issue. 
POREIGN MINISTER POSTPONES VISIT TO HUNGARY 

LD111647Y Madrid Domestic Service in Spanish 1300 GMT 11 Apr 78 LD 


[Text] Foreign Minister Oreja Aguirre has postponed his visit to Hungary planned for 
23 April. 
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FINLAND 
SOVIET FRIEMDSHIF TREATY ANNIVERSARY SPEECHES 
Gromyko Text 
LD1G1321Y “oscow PRAVDZ in Russian 6 Apr 78 p 4 ID 


(TASS Report on 4 April 1978 speech by A.A. Gromyko, at @ meeting in Helsinki's 
Finlandia Palace to mark 50th anniversary of the Soviet-Finnish friendship treaty] 


[Text] A.A, Gromyko conveyed to the participants st the meeting and to all the Finnish 
people the cordial congratulations of the USSR Supreme Soviet Presidium, the USSR 
Council of Ministers and L,I. Brezhnev, general secretary of the CPSU Central Committee 
amd chairman of the USSR Supreme Soviet Presidium, personally, in conmection with the 
porterntous jubilee, 


Esteemed Mr President, A.A. Gromyko said, we ere grateful to you for the kind words 

you addressei to the Soviet Union and the Soviet people. The friendly relations between 
our countries have their origins in those historic days when the young Soviet state, 
through a decree signed by Vleadmimir Ilich Lenin, recognized for the first time Finlard's 
stete imndepererce, 


The jreat October Revolution, the 60th anniversary of which was recently celebrated 
widely not just in our country but in other countries es well, opened up the way to 
the establishment of peaceful and good-neighborly relations between Soviet Russia 

and Finland, Am even today Lenin's words about the fact that Finland "can end mst 
rest absolutely assured that our ettitude toward Finland is one of peaceful intentions 
ard nothirg elese,” are perfectly valid, 


In the past, unfortunately, relations between our countries did not alway develop 
smoothly. But there is nothing to be gained by picking sbout in the past. The msin 
thing is that the desire for peace and good-neighborliness has prevailed. Since 
World War II an avrupt change has taken place toward cooperation, and this was 
expressed in the treaty whose jubilee we are celebrating today. 


"The 1948 treaty between the USSR and Pinland," Leonid Illich Brezhnev said, “was 8 
major milestone in the establishment of peaceful cooperation emong the peoples in 
postwar Europe, It was one of the vivid and significant documents which embody the 
Lerinist principles  f peaceful coexistence among states with different social systems.” 


on the basis of the treaty both the inviolability of the Soviet Union's northwest borders 
arxi also the security of Finland ere guaranteed, a stable system of mtually edvantageous 
fruitful cooperation has been built and the necessary mitual trust has been established. 
The high level of Soviet-Finnish relations is evidenced by the broad political cooperation 
ard by the regular, traditional personal contects between the leaders of our two 
countries, 


The Soviet leadership invariably displays concern for the strengthening of friendly 
cooperation with Finland in all spheres. This is the course of the CPSU and it is 
the will of a1] the Soviet people. 


We know that the course toward the development of cooperation with the Soviet Union 
has secquired firm support among the Finnish people. In this connection it is perfectly 
appropriate to note the role of Finlend's progressive democratic forces and to eddress 
words of appreciation to those millions of Pinnish citizens on whose support the good 
meighborliness of our countries is now besed, just es it is besed on the support of #11 
the Soviet people. 














VII, 12 apr 78 P2 HORDIC AFFAIRS 


The fruitful activity of President Urho Kaleva Kekkonen in developing Soviet -Finnish 
reletions is valued highly in the Soviet Union. The president's far-sightedness and 
reslisz, like thet of another outstanding Finnish stetesmen--the lete president 
Paasikovi--epitomize the desire of the Finnish people for peace amd friendship with 
their eastern neighbor. We wholeheartedly wish President Urho Kseleve Kekkonen further 
successes in his activity as heed of state. 


In all spheres of bilateral Soviet-Finnish relstions « high level of development has 
been achieved. The way in which Soviet— Finnish economic relations ere developirg 
is cause fcr satisfaction. Both sides have reason to believe that the economic 
cooperation of our two countries will scquire more end sore features of regulerity 
ard stability. The long-term program signed lest yesr for the development an 
deepening of trade, economic, industrial, scientific amd technical cooperation is 
calculated for the period up to 1990. This is quite convincing evidence of its 
stability amd is proof of the confidence of both sides that it will contime to 
develop, amd only along an ascendirg line. 


Cooperation in international affairs, aimed st insuring peace and in the security of 
the peoples, has become en important fector in Soviet-Finnish relations. How is it 
possible not to recall today that in this same hall, in 1975, the finel ect of the 
Conference on Security and Ccoperstion in Burope was solemnly signed by the lesders 
of 35 states. We and you have every reason for taking pride in the fact that both 
the Soviet Union and Finlend rendered an indisputable service in insuring the success 
of that conference. 


Since that time the name of your caepitel has been firmly linked in people's minds vith 
the policy of detente, and the implementation of the Helsinki eccords has become our 
common cause amd one of the top-priority foreign policy tesks. 


Our country does not tire of repeating that insuring universe] peace deperds primsrily 
on precticel steps in curbing the erms rece. Moreover, it can be said that in the 
present situation this task essumes perticuler ecuteness. Nc one who velues pesce 

can fail to be concerned ebout the stetements emansting from certein countries which 
indicate that some people would very mich like to start « new stage of the arms race 
although, even without this, it may be said thet mounteins of erms exist in the world. 


Is it not clear that calculating on obteining 8 monopoly in some perticuler type of 
weapon is s vain exercise? The only thing to which this can lead is s more costly 
level of arms and, most important, ene which is more dangerous for the ceuse of pesce 
and for the ceuse of the security of #11 the peoples. 


In this connection the denger of the plens to embark on the production of mecleer 
neutron weapons--that particularly barberic mears for the mass annihiletion of people-- 
should be specially emphasized. It is known that the meening of these plens for the 
European stetes is sugmented by the fact that it is planned to deploy neutron wespons 
on the territory of densely populeted Western Europe. Is it not clear to everyone 

that in the event of the outbreak of muclear war it would be impossible to obtein 
shelter from muclear neutron weapons behind eny natiorel fences. The mvement of 
opposition to the neutron bomb has therefore essumed s worldwide nature, end this 
problem affects the vital interests of all peoples without exception. 
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The Soviet Union is proposing to the United Stetes @ simple end clesr solution tc the 
question: that agreement be resched on the mutual remncistion of the production of 
the neutron weepoms. Together with our sociglist friends end sllies, we have leunched 
an importent new initiative in the eppropriste disarmement committee--we submitted « 
draft convention on the prohibition of the production, stockpiling, deployment and 
use of neutron wespons. 


We would like to hope that the United Stetes and our other negotisting pertners will 
epproach this propesel ins most responsible manner. Washingtoh and the capitels of 
other states mst be awere that a decision on the production of neutron veapors is 

mot the private ccncern of an individuel country but is @e question of the destiny of 


all mankinm. 


We walue highly the fact that Finlend is actively opposing the plans for the production 
of neutron weapoms arc’ their deployment in Europe end that it support the proposel 
for holding talks on the mutusgl remncietion of the production of neutron wespors. 


The Soviet Union has repeatedly declered that it supports Finland's pesce-lovirg 
imitiative eimec at declaring Northern Europe e muclear-free gone end st insurirg 
lasting peace in that region, We sre prepared to teke part in the constructive 
ciscussion of these proposals and to act with the other muclesr powers ss s guserentor 
of the status of the muclear-free zone in northern Burope if the possible member stetes 
of such a zone express an interest in this. 





The special 'N Ceneral Assembly session on disermament will soon begin its work. The 
Soviet Union will go to that session with constructive proposals erd with s desire to 
achieve concrete results. We hope that the special session will be en importent stege 
on the path te convening @ world disarmament conference, on the nees for vhich there 
is agreement emong states and, on which the United Netions hes edopted e decision. 


In conclusion, *,.A, Gromyko said: Todey, as we celebrate the 50th enniverseary of the 
Treaty cf Frienasnmip. Cooperation end Mituel Aid between the Soviet Union end Finlen, 
@ proverd comes to mind: "A tree is judged by its fruit.” And we end you have every 
reason for seying thet the tree of our friendship hes borne good fruit. If the 
development of our cooperation is not to the taste or liking of some people, this is 
precisely bece@use they heve grown sccustomed to building their policy on the pumping 
up of tension and on mistrust emong peoples. Put we sre opposed to such @ line in 
international affairs. Only the further strengthening of friendship end the e1l-round 
development of cooperstion between our countries in the interests of peace cen set 

up a relisble obstecle to this. 


Kekkonen Text 
110937Y Moscow PRAVDA in Russian 6 Apr 78 p & LD 


[TASS Peport on speech delivered by Finnish President U.K. Kekkonen et 4 April 
ceremonial meeting in Helsinki, attended by USSR's Gromyko, to mark 30th enniversery 
of the Soviet-Finnish Frieniship, Cooperation end Mutuel Aid Treaty) 


[Text] |.K. Kexkonen atsessed highly the significance of the Tresty of Friendship, 
‘ooperation ard )utusl’ ii end imparted his memories of the telks which preceded the 
Sierinmg cf this treety, noting thet es a result Finland's role in internsaticne) 
cooperation had now become far more ective and enterprising then 50 yesers ago. 


\pereagraph contimes | 
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The final act of the Conference on Security and Cooperation in Burope signed in this 
mall less than 5 years ago has been confirmed as 2a cornerstone of ties between the 
states of our continent--something which was convincingly maifested at the recent 
Belgrade meeting. 


The situation in Burope is considerably more peaceful than it was 30 years ago. At the 
same time, U.K. Kekkxonen noted, the arms race is a serious threat to the future of aan- 
kind. Opposing every thing which leads to the urging on of the arms race, Finland for 
its part is prepared te do everything possible to promote disarmament. 


Tre omphasis om Pinnish-Soviet cooperation have also changed over the years. WNaturally, 
none of the provisions of the 195 Soviet-Pinnish treaty has lost its significance, but 
in recent years the emphasis in practical cooperation has increasingly been shifting 

Sco the sphere of the economy and culture. 


Woting that Pinland has lived through economically difficult years, U.K. Kekkonm 
stressed the significance of Pinland's trade and economic cooperation with the socialist 
countries and especially with the Soviet Union. When the opportunities for exports to the 
West are reduced, he said, trade with those countries whose economies are less subject to 
market fluctuations becomes more important. But it would be wrong to pay attention to 
trade with the East merely in exceptionally difficult times. It should be developed 
irrespective of the international economic situation. The creation of preconditions for 
an economic upsurge takes years, and this presupposes consistency and planned develop- 
ment on both sides. This long-term approach is bearing fruit, and confidence is being 
created in deliveries of goods and in the creation of projects for coopa@ation in the 
years ahead--something of great sigiificance also in resolving questions connected with 
providing eaploynent. 


In resolving questions of expanding Pinnish-Soviet economic cooper2tion, we have fre- 
yuently acted in practice as trailblazers in the sphere of the developmen* of forms oil 
international exchange. The 197% trade agreement already included a clause on the 
principle of most-favored-nation status, which was also a central premise in our 1960 
and 1973 crade policy decisions. In 1950 Finland was the first country with a market 
economy to conclude a 5-year trade agreement with the Soviet Union. 


The siming, a year ago, of the long-term program for the development and consolidation 
of trade and economic, industrial, and scientific and technical cooperation between the 
USSR and Tinland up to 1990 was above all the opening up of a new path. In practice this 
means defining economic cooperation plans for 10-15 years and the redefinition, every 

5 years, of the tasks determined by ‘he plans. 


The gradual expansion of parspectives has insured the even growth of Pinnish-Soviet 

trade. This is graphically borne out by the fact that trade with the Soviet Union has 
xccow:ted for about 15 percent of foreign trade turnover since the fifties in accordance 
with the 5-year agreements. Throughout the post war period the Soviet Union has constantly 
been among Pinland's leading trading partners. Im the past 5 years the USSR has become 
Pinland's most important trading partner and accounts for almost one-fifth of our entire 
foreign trade turnover. We have every ground for believing that this leap was no 
teuporary phenomenon. It attests to the constant growth of economic cooperation with 

our neighbor in the east. 
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Together «ith its long-term, planmed nature, asny other factors slso aske econ nic 
cooperation with the foviet Union exceptionally sdventageous to us. Seogrephicel 
proxigity has meade possible the implementstion of many large-scale protects like 
Pysorersk, Svetogorsk, ami Kostumkshs, which heve helped us comsidersdly in pursuim 
our policy of employmert of manpower, particularly in underdeveloped regions. ‘order 
trade, the foundation of which was laid in 1958, has also become en important factor. 


The structure of our exports to the Scviet Union is cornstently cf s very veried nature, 
which has « positive influence on our entire sconmaic life. Frr instance, cur 
ceveloping metal industry has fcr over 50 years been able to orient itself toverd 

the stable and corstantly developing merket in our neighboring country. As 8 wh le, 
metel industry products comprise selmost half of our exp rts to the USSR. 


in tv@ lormg-term the expansion of the structures of ixports would also eccord with our 
interests ami would be of decisive significance for the regligeti:n of cur desires 

*o increase exports. Industriel co perstion in perticuler hes pened up new pros»ects 
in this respect. The joint corstruction end expersion with the Scviet Unicn of the 
joint stock compeny Reuteruukki metsllurgicel plant, the construction of @ melesr 
power station in the city of Loviss, end s gas pipeline have been igportert events 

in this fielé. As 6 whole cur eccnmmic coc perstion will increasingly be oriented 
toward projects for which opportunities sre elso opening up in third countries. ‘ere 
too Pinland is ecting as « treillbleger in relations between countries with s market 
economy ami the socialist stetes. 


Finland's 60 years of ‘ndependent existence have coincided with » world-historicel 
period full of sajor upheavals. For helf of this time we heave been seble tc live 
umer comitions of security end growing internstionsel esuthority. The Treaty on 
Friendship, Cooperation and Mutual Aid has stood the test of history end shown thet 
it is om this life-creating besis thet we cen contime to develop with our eastern 
neighbor cooperetion which is teking on incressingly miltifeceted forms. A yesr 

ago L.1. Breghnev, geners] secretary of the “PSU Central ‘committee enf chsirman -f 
the USSR Supreme foviet Presidium, seid of the Treaty on Friendship, ©: perstion erd 
Mutual Aid thet it was engendered by the furntementel interests end will of the twee 
peoples amd the experience of history. It is impossible not to agree with L.I. 
Brechnev, '.K. “ekkonen seid in comelusion, thet “since they posses such »@ tresty, 
the peoples of our countries feel unesesy shout the future of foviet-Finnish reletions. 
This future is clesr and relisbly safeguarded." 
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KARSAN UVTISET CALLS FOR MEW EFFORT TO BAN NEUTROX BOME 
LDLLISSCY Selsinki Domestic Service in Pimnish 0850 GuT ll apr 78 ID 
[eress review: KANSAN UUTLSET on Carter's neutron bomb decision) 


ext) KAMSAN UUTISET teday writes about President Carter's decision on the neutron 
mb. The paper says that Gerald Pord, President Carter's predecessor, calied 4 press 
onference camerning Carter's decision to defer the produstion of the neutron bomb where 
he moted that Carter had made the wromge Gecision, because the fate of Western civilization 
essentially depends on the neutron bomb. 


"© T- 


LANSAN UUTISET remarks that Ford is scarcely an important politician now, even in 
America. His statement, however, shows very clearly how certain imperialistic circles 
think at the moment. The fate of Westerm civilization can hardly depen’ on the neutron 
bomb. Pord's frightening way of thinking seems to be supported by a whole front of 
richtwilrmyg politician, several of them also to be found in Western Burope, which would 
be Cirst te be affected by the neutron bomb, KANSAN UUTISET points out. Representa- 
tives of the leading bourgeois press vie with each other in accusing Carter of not 
havim had enough courage to decide om immediate deployment of the bomb. According to 
the paper, all this fuss will in ary case serve to shake overoptiaistic ‘iew that the 
policy of detente has essentially changed the situation all over the world and in all 
Circles. The imperialistic flank which exerts the strongest and most undisguised ex- 
tortion by mears of miclear arms is still a reality today, KANSAN UUTISET notes. 
According to the paper, the events of the last few days are a challenge to tie peoples 
of Western Burope ami the world. A new effort is needed for bamming the neutron weapon 
amd to attain disarmament. If this does not happen, there is a danger tht forces 
representing the blackest reaction will gain the upper hand in internatioml politics, 
KANSAN UTTLISET writes. 


POREIGN MINISTER VAYRYWEN RETURNS FROM YUGOSLAVIA 
LD112158Y Helsinki Domestic Service in Pinnish 2100 GmT 11 apr 78 ILD 
(Text) Poreign Minister Paavo Vayrynen this evening returned from his 5-day visit to 
Yueoslavia. Sarlier today Vayrynen had talks with his Yugoslav hosts about trade 
between Finland and Yugoslavia. 
NORWAY 
PRYDENLUND WELCOMES DECISION TO DEFER NEUTRON BOMB PRODUCTION 
LD1I20811Y Oslo APTEIPOSTEN in Norwegian 8 Apr 78 p 8 ID 


[Text] With reference to President Jimmy Carter's decision, Norwegian Foreign Minister 
Knut Prydenlund has issued this comment; 


"The covernment expressed its satisfaction with President Carter's decision to defer 
the decision comeerning production of the neutron weapon. This step could be 4 con- 
siderable contribution to the effort to prevent further development of weapons of mass 
jJestruction and is in aceordanse with the views which the Norwegian Government has 
expressed in NATO." 
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APTENPOSTES SCORES CARTER HANDLING OF MEUTRON BONS ISSUE 
1D111525Y Oslo APTENPOSTEN in Norwegian 8 apr 78 p 2 ID 
[Bditorial: "Neutron Bomb Confusion" ] 


[Text]}) Im the rather confused debate on the neutron bomb--a confusion which extenis from 
the White House to the Norwegian “grassroocts"--there are two crucial factors of which ve 
must mot lose sight. Fi st, that this bomb has become a tempting military weapon be- 
cause the Soviet Unione nas built up a mighty supericrity in armed forces ané armored 
tarks in central Burope so that the West meeds advanced weapons if a reasomable balame 
is to be maintaimed. Secom, that the Soviet Union's expansion of its missile forces 

ls se cormstant and soe comprehemsive that the Western countries ought not to abandon ary 
chame to moderate this resrmument--and the proposal to put the neutron bomb into 
proguction provides such 42 possibility. 


After handling the issue in a way which cammot fail to appear frightening to U.S. allies, 
President Jimmy Carter amnounced Friday that the decision on potential production of the 
bomb has been Geferrec amd that the final decision will be influenced by what the Russians 
do in the arm se’ or. What is frightening is both the President's tendency to turn son- 
ersaults on an important foreign policy issue ani his lack of consideration for important 
allies. After Carter asked Congress last summer for appropriations to prepare the 
production of the mew bomb he asked his Buropean allies if they wanted to deploy the 
Weapon. in NATO arsemals in our part of the world. 


Because of its vulnerable strategic position the question was of most interest to West 
Germany, but it was also emotionally difficult--because of the couptry's historical ex- 
perience. Berm's repiy was that the United States should decide on putting the bomb 
inte production, amd the decision on. the deployment of the weapon in West Burope after- 
ward might depend om what the Russiam do in the military secter. But Just when this 
Stance has been clarified after a difficult political tug of war, press reports arrive 
from the United Ctates saying that Carter, without further ado, will reject prod. sion 
of the neutron bom>. Now earnest requests fream his most important advisers and the up- 
roar in Europe have obviously made him keep open the option for future production. 


There can be no doubt that by his com@uct Carter has comsiderably weakened the West's 
charmees of using the neutron bomb as a factor in arms negotiations with the Soviet 
Union. It is a facter which will hardly carry mich weight with the Russians now that 
the President has revealed his persomal dislike of the weapon. With its intense propa- 
ganda campaign the Kremlin has tried to achieve the same result--getting U.S. allies 

to reject the bomb ond thus removing it from the negotiating table. 


The debate surrounding the neutron bomb has again stressed the need for effective arm 
reduction--and the danger of an arms spiral extending to increasingly advanced weapons. 
The Western countries have a lead in the technological and eccnonmic spheres, and this 
mears that they will be able to win future arm race. Our hope must be that the Soviet 
Union will finally realize this and act in such a way that it will] not be necessary 
for the West te take part tn such a race--with the neutron bomb or with other weapons. 
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REACTION TO DEFENSE COMMISS DN REPORT VARIED 

Defense Chier Needs More Resources 
ID101555¥ Oslo AFTENPOSTEN in Norwegian 31 Mar 78 Evening Edition p 5 ID 
[Unattributed report: "Defense Chief Points to Need for Higher Growth Rate"] 
[Text] In his comments on the Defense Commission report Defense chief Gen Sverre Hamre 
has pointed to the need for a rather higher rate of real growth in the budget for the 
entire 15-year period. The general has indicated an increase in growth of at least half 
a percent higher than that planned by the commission. 


The defense chief has specifically pointed out which sectors ought to be enhance? with 
the aid orf the increased resources, the need for which he stresses: 


--Safeguarding reinforcements to northern Norway. 

--The air force: In the form of more Roland class mobile missile batteries, the intro- 
duction of advanced antimissile defenses to have air cover also, and an increase in the 
number of aircraft. 


--The mumper of ground forces in southern Norway as regards capability limitations in 
terms of personnel and exercises. 


es oon 


--The warning and control sector: To enhance endurance during both physical and electronic 
warfare to achieve the balance between warning and control and fighters, which fighter 
studies have shown--a balance which is only just achieved within the budget limits which 
the Commission has used as a basis. 


--The power of resistance against electronic warfare in other sectors. 
--The level of military reserves. 
AFTENPOSTEN Reports Findings 


LD111245y [Editorial Report LD] Oslo APTENPOSTEN in Norwegian 31 March 1978 Evening 
Edition published on page 5, four unattributed reports on the Norwegian Defense Com- 
mission report, concentrating mainly orn the economic proposals and recommendations for 
wodernizing the fighting services. In the first 700-word report entitled "Three-Percent 
Real Annual Increase" the Defense Commission recommendation is reported to be an average 
real growth of 3 percent annvally in the defense budget. The report also examines the 
need for replacing obsolete material and paying higher wages. According to the Commission 
proposal the coastruard expenses would be kept separate from those of the armed forces. 


In a 700-word report entitled "Modernization of the Army Provides Greatest Contribution 
to Total Defense Capability" the proposals for modernizing army materiel and raising 
the standard of the units are detailed. "Firepower, mobility and protection" should 
compare "reasonably with that of a potential aggressor." Among the proposals are the 
establishment of 2 new type of brigade called Brigade 90 which will consist of three 
infantry battalions and probably four smaller instead of three larger rifle companies. 
The report stresses the need for air-defense missiles and the need to replace wheeled 
vehicles with tracked vehicles for greater tactical mobility. There are details of 
proposals for the location of units and materiel and for the improvement of the home 


cuard. 
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A 600-worc ~eport entitled “Considerable Reduction for Navy” details the modernization 
and replacement of naval ships. The frigates and two corvettes will go out of service 
in the eighties without being replaced. The Commission also recommends the moderni- 
zation of the ccastal artillery. Im most cases the replacement of ships means a reduc- 
tion in numbers. 


A 500-word report entitled "72 Fighters Minimum Force, Proposal for Missile Defenses at 
Four Airbases”" describes the commission's proposals for the air force. These include 

a "minimum force" of 72 aircraft, equipping the F-16 fighters with antiship missiles 
and air-to-air missiles, the modernization of the control and waming system and equip- 
ping four air bases with Roland missile defenses. It regards the joint warning and con- 
trol system for NATO countries as “useful supplement, * 


Navy Personnel Protest 
1D120939Y Oslo AFTENPOSTEN in Norwegian 7 apr 78 p 2 LD 


(Apparent text of letter to APTENPOSTEN from Norwegian Navy personnel groups: “In Truth 
a Strange Conclusion" ] 


(Text] The Soviet Union's overwhelming naval expansion and naval activities in the seas 
around Norway are the factors which affect our security policy. Based on these well- 
known facts, the Defense Commission concludes by sacrificing the navy's corvettes and 
frigates along with a drastic reduction in the number of submarines, torpedo gunboats 
and minecraft. In truth it is a strange conclusion. Its bleak prospects are shaking 
the navy. 


The naval implications of the Defense Commission's report will undoubtedly be made the 
subject of an extensive debate, but what about the motivation of navy personnel and 
recruitment for the naval colleges? 


‘he navy has always had highly motivated personnel. The personnel have never doubted 
that the demanding emergency service duty which they have performed along the coast 

and in our offshore waterg has been of the utmost importance for the defense of Norway. 
In the same way the frigate crews have felt that their effort together with NATO's naval 
forces in waters far and near has been of vital importance for NATO's resistance and 

for West Europe's peace and freedom. The crews have always known that they have a highly 
competent naval command behind them, and they have felt that their effort has been 
understood and appreciated. 


The navy has laboriously built up its expertise and renown. Recruitment of the naval 
colleges has improved and today it can be described as good. Taken togethen these posi- 
tive factors have provided Norway with a very effective navy, which can make a con- 
siderable contribution to NATO's control of the Norwegian coast and thus contribute to 
the ability of allied reinforcements to penetrate to NATO's northern flank. Good 
motivation and a high level of effectiveness are two inseparable and attendant factors 
in ary military activity. 


The pefense Commission report sets a new tone. The corvette and frigate crews now 

know that their effort and sacrifice has little significance in terms of defense--in the 
commission's opinion. The same applies, if not to the same deplorable extent, to the 
rest of the ship's crews. This is the Defense Commission's gloomy message to the navy. 
The repercussions of this overwhelmingly negative stance are immeasurable. In particular 
this would be the case if the armed forces supreme command were to admit that it shares 


the Defense Ccmmiscion's views of our future navy. 
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Responsible naval authorities ought to act to prevent frustration, shortfall in recruit- 
ment and lowering of our naval defense effectiveness. 


Signed: The Naval Quartermasters Corps Officers Association; The Naval Society; The 
Naval Officers and Nonmcommissioned Officers Association; The Naval Reserve Officers 
Association; The Enlisted Naval Officers Association; The Norwegian Naval Association. 


TURKISH ECONOMIC COOPERATION TALKS BEGIN IN OSLO 
TALI1858Y Ankara Domestic Service in Turkish 1600 GmT 11 apr 78 TA 


(Text] Turkish-Norwegian talks on economic cooperation began in Oslo today. A dele- 
gation of experts headed by the director general of the Turkish Nitrogen Industzyy 
Corporation, Yucel Ozden, who arrives in Oslo last Sunday as the guest of the Norwegian 
jJovernment, is holding meetings with several Norwegian officials on projects concerning 
economic cooperation between the two countries. The delegation, which will visit several 
industrial establishments in Oslo until Friday, 14 April, will then leave for Pinland 

to participate in the Turkish-Finnish technical cooperation meeting. 


SWEDEN 
ENERGY COMMISSION OPPOSES ABANDONMENT OF NUCLEAR PROGRAM 
LD120907Y Stockholm SVENSKA DAGBLADET in Swedish 30 Mar 78 p 4 ID 
{[, rin Hallman report: "Decision on Nuclear Energy Can Be Taken in 10 Years") 


[Z:cerpt] The technology and knowhow existing in the Swedish nuclear paver industry 
mis* be retained for 10 more years until a decision can be taken on whether Sweden is to 
have muclear power. "It is a prerequisite that there must be freedom of action," 
Energy Commission Chairman Ove Rainer has said. 


The main features of the Commission's majority proposals are clear, although there is 
room for shades of interpretation. 


Dependence on oi] must first be reduced. O11 and coal have greater drawbacks than 
nuclear power. 


No decision can be made on miclear power now. Only at the end of the eighties could a 
definite decision be made on the main lines for Swedish energy supplies in the long tern. 
The aim mist be to exploit indigenous renewable sources of energy and to save energy. 


The commission does not specify exactly how much energy is required in terms of any 
type of fuel. As regards the amount of muclear power, this could be interpreted as 10, 
ll, 12 or 13 reactors. Yet it is clear that it definitely stands back froma decision to 


Close the reactors down. y 


A gradual reduction in nuclear power would mean an extensive disturbance of the invest- 
ments which have been made ami would have problematic socioeconomic: consequences. The 
Same applies if we do not exploit the reactors which are ready to be commissioned or 
refrain from completing the projects which are well advanced. 


The commission's entire stanoe is based on the assumption that the reaction which is 
ready to be commissioned--Ringhals 5--passes the test in accordance with the law on 


conditions. 
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U.S. TO APOLOGIZE OVER NEUTRON; CALLAGHAN DEFENDS DECISION 
LD120927Y London THE TIMES in English 12 Apr 78 p 8 LD 
[Article by Hemry Stanhope, defense correspondent: “London To Get Apology from Washington” ] 


[Text] Mr Harold Brown, the United States defence secretary, will arrive in Britain on 
Priday to apologize for 1.3t week's fiasco in Washington over deferment of the neutron 
bomb. 


Mr Brown, who has spent much of the last six months trying to persuade Britain and West 
Sermany to accept the bomb as a means of bolstering the defence of Western Europe, is 
understood to feel guilty over the way in which they were let down by President Carter's 
abrupt decision to suspend production. 


The weekend visit has been arranged at short notice so that he can explain the American 
position to the prime minister and to Mr Fred Mulley, the defence secretary, before next 
week's meeting of NATO's muclear planning group in Denmark. 


After defending the concept of the bomb against Soviet criticism, the prime minister and 
Mr Mulley were forced virtually to swallow their own words as a result of President 
Carter's decision. 


Mr Brown is also expected to begin the process of consultation over alternstive ways in 
which the United States could help to strengthen Western defences in Europe, 


In particular, he will use his time in Britain to exchange views on the defence of the 
North Atlantic and on the use of maritime vertical take-off aircraft such as the British 
Harrier, in which the United States Navy still has an interest. 


Our parliamentary correspondent writes: Mr Callaghan told the Commons yesterday that 
President Carter's decision to postpone production of the neutron bomb would assist the 
disarmament negotiations now going on, He agreed with what the President had done. 


The prime minister said he had discussed the matter fully with President Carter in the 
light of the disarmament conference that was soon to take place in New York, 


Mr Callaghan was speaking against the background of bitter criticism of the President's 
decisiun by Conservative leaders, notably Sir Ian Gilmour, the Tory defence spokesman. 


But the prime minister made clear to those on the Labour left who might be getting too 
euphoric about the postponement that there were still weapons being deployed on the 
Soviet side far more dangerous than the enhanced radiation weapon, otherwise known as 


the neutron bomb. 
OWEN EXPECTS TO LEAVE FOR TANZANIA, RHODESIA 13 APRIL 
"D111308Y London PRESS ASSOCIATION in English 1336 GMT 11 Apr 78 LD 


‘Ry Tom McMullen, PA diplomatic correspondent] 
[Text] foreign Secretary Dr David Owen and American Secretary of State Mr Cyrus Vance 
expect to be ir Calisbury next week for talks with Mr Ian Smith and the Rhodesian 
nationalist leaders inside the country, the Foreign Office confirmed today, 
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A spokesman said that the arrangements were still provisional. But Dr Owen expected to 
leave London on Thursday evening for Dar Es Salaam, where he ani Mr Vance--who is making 
his own travel arrangements--will meet the joint leaders of the Patriotic Front guerrilla 
movement Mr Moshuea Wkomo and Mr Robert Mugabe. 


The purpose of the tour by Dr Owen and Mr Vance is to try to set up an all-party con- 
ference on Rhodesia, : 


But so far the Rhodesian Executive Council consisting of Mr Smith, Bishop Abel Mizorewa, 
the Rev Sithole and Chief Jeremiah Chirau has shown no indication of wanting to take : 
part in an alleparty conference, 


Dr Owen is due to return to Lonicn next Monday evening, after spending just under one 
full day in Salisbury. 


CHANCELLOR OF EXCHEQUER HEALEY PRESENTS BUDGET 
LD1LL1504Y London PRESS ASSOCIATION in English 1434 GMT 11 apr 78 LD 


[Text] Chancellor of the Exchequer Denis Healey began his first broa¢écast budget at 
3134 pm today in Parliament, ! 


Mr Healey said the first purpose of the budget was to encourage economic activity to 
get unemployment moving significantly down, 


But Britain should not isolate herself from the rest of the world, where the situation 
left much to be desired, 


The budget represented the first British contribution towards a common effort to solve 
world economic problems, as well as meeting national needs. 


A further one billion dollars of loan is to be repaid ahead of time to IMF. 


A further one billion dollars of private market debt had been repaid ahead of time, 
making our total debt repayment three billion dollars. 


A British Government bond issue will be made in the New York market for a total of 

350 million dollars in two tranches [portions] of seven and 15 years respectively, so 
it will mature well over the hump of existing maturities. The New York credit rating 
agency said the issue would be rated Triple A, the highest credit rating it can award, 


The government would contime to support its industrial strategy through industrial 
assistance, training schemes and the national enterprise board, amd by helping to pro- 
vide a favourable economic climate, 


‘We are now giving industry priority across the whole range of government policies," 
We needed better product design, better marketing, more efficient use of plants and 
materials and more investment in new capacity. 


The budget will give special importance to needs of small businesses, 








~—_ 
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Inflation was the main enemy of full employment, and price competitiveness depended 
crucially on reducing industrial costs. 


The British people had given overwhelming support to pay policy over the last three 
years. This had been indispensable to keeping industry competitive, 


Government could help to support commonsense amd moderation by controlling prices, 
avoiding ummecessary increases in indirect taxes, and by cutting income tax. 


The chancellor predicted that, without any stimlus from the present budget, the economy 
might grow in the coming year by 2 to 2.5 per cent. 


The year-on-year inflation rate is likely to reach seven per cent in spring or summer, 
am remain steady for the rest of the year. 


Money supply grew by half a per cent in March, This confirms that the trend of monetary 
growth has come back into the "desired range of figures." 


Money supply for 1977/78 increased by just more than the 9-13 per cent range, but under 
14 percent. 


The chancellor said he was aiming at 9-12 per cent increase in money supply during 
1978-9. 


The minimum lending rate was raised from 6.5 percent to 7.5 percent by the Bank of 
England this afternoon, with the chancellor's approval. 


Earnings would be the key to the inflation rate in the next year. We would be unable 
to prevent inflation rising steeply next year, unless we achieve lower wage costs. 


The aim of the budget stimulus was to provide additional support for the government's 
industrial strategy, particularly by helping small businesses, 


By using tax cuts to increase the real value of pay packets, government could encourage 
moderation in pay settlements, 


To get support of working people, the budget mist contribute to the relief of poverty, 
the fight against inflation and improved social services, 


The budget stimulus to the economy will be 2.5 billion pounds sterling in a 
full year, or 2 billion pounds in 1978-79. 


This will raise output by three quarters of 1 percent in the next 12 months, and gross 
domestic product by 3 percent--the highest incresse for five years, 


He announced a new issue of savings certificates, with a yield of just under 6,8 percent 
per anrmum over its foureyear life, with maximum holding of 2,000 pounds for any one 
saver, 
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Retirement pensions going up in November by 3.20 pounds to 31.20 pounds for a married 
couple, ami by 2 pounds to 19.50 pounds for a single person, 


Improved pensions will be worth 500 million pounds in 1978-9 ami 1,300 million pounds 
in a full year. 


The health service is to get a 50 million pounds programme for “specific improvements 
to patient services." 


The programme is to include more cash to open hospitals, to cut waiting lists, provide 
more staff for elderly and handicapped, ami over 400 new kidney machines. 


Education is to receive 40 million pounds for extra capital expenditure by local authori- 
ties. Purther sums will be available for retraining teachers in maths, science and 
crafts where there is a shortage, 


20 million pounds will go to environment projects, such as building small factories in 
rural areas am for preserving the coastline. 


There will be higher spending on law and order, including police, prison, and probation 
services. 


Areas affected by early closures of steel plants will get special assistance, 


Extra money would be found for sea defences, in addition to the help given to farmers 
after the storm and flood damage earlier this year. 


More funds were being provided to help insulate private houses, ami to promote further 
such schemes in commerce and industry. 


Other increases in spending would be designed to help the family budget, 
The autumn increase for school meals will not take place. 


The chancellor said Britain would take advantage of 2 vommon Market subsidy for school 
milk to enable local education authorities to provide free milk for seven to 1l year 
olds. 


Child benefits will be increased in April 1979 to 4 pounds for all children, 


As a first installment, child benefit is to be increased by 70p a week to 3 pounds a 
week for ail children in Novenber, 


The premium for the first child of one-parent families will be doubled from 1 pound to 
2 pounds in November, 


The cost in 1978/9 will be around 165 million pounds. 


No major changes will be made this year in the rate of corporation tax or the levels of 
investment incentives, to give industry stability in its tax environment, 
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Profits limit for small companies' rate of corporation tax will be raised from 40,000 
-ournds to 50,000 pounds. 


ther measures to ease tax on small businesses include offsetting of early losses 
against later income, and deferment of capital gains tax on gifts of business assets. 


wosses on loans and guarantees in small businesses will qualify for capital gains tax 
relief, This will encourage investment in family companies, said Mr Healey. 


The limit on retirement relief will be raised from 20,000 pounds to 50,000 pounds. 


Ine VAT registration limit will be raised from 7,500 pounds a year to 10,000 pounds. 
Relief will be allowed against VAT for bad debts and insolvency. 


jovermment still considering what further proposals could reasonably be made to help 
small businesses and encourage investment, 


Farmers to be able to average their incomes for tax purposes when they [word indistinct] 
by 30 percent or more between two years. 


Capital gains up to 1,000 pounds a year will be exempt from capital gains tax. 
Expenditure on the construction or extension of hotels with at least 10 bedrooms will 
qualify for capital allowance at 20 percent initial allowance, and 4 percent anrmal 
allowance, 

To encourage profit sharing schemes, which helped workers identify more closely with 
their company, shares to the value of 500 pounds could be allocated to each employee, 
tax free, every year. The proposal takes effect from next year. 


jains between 1,000 pounds and 5,000 pounds will be charged at 15 percent--half the 
full rate, 


With a marginal rate, only gains of more than 9,500 pounds will bear full tax rate, 
Changes will apply to the tax year just ended, 

High tar cigarettes will cost 7 pence more per packet of 20 from September 4, 

New 25 percer.t rate of tax on first 750 pounds of taxable income, 


The new lower rate will be marginal rate for four million of the low paid. Their tax 
rate will be nine percent lower than now, 





jther income tax payers will be 1.30 pounds better off a week, 
The chancellor hoped to extend the lower rate in future years. 


Single person's tax allowance and wives' earning alluwance up by 40 pounds to 985 
pounds, and married allowance up by 80 pounds to 1,535 pounds. 
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Age allowance [presumably for pensioners] up 100 pounds for married anid 50 pounds for 
single. Income limit up 500 pounds to 4,000 pounds, 

The cost of lowering the tax band would be nearly 1,600 million pounds. 

Increases in personal allowances would cost 550 million pounds. 


He said 360,000 people who would otherwise have been paying income tax in the coming 
year would not now do so. 


The threshold for paying higher rates of income tax is to be raised from 6,000 pounds 
to 7,000 pounds. . 


This will stop 450,000 people having to pay more than the basic rate, 
The change would benefit highly skilled engineers, foremen and middle managers. 


Purther changes in income tax thresholds mean that the 83 percent rate will be reached 
at a taxable income of 23,000 pounds as compared with the present 21,000 pounds. 


Investment income surcharge thresholds are also changed: The 10 percent rate will be 
charged on 1,700 pounds instead of 1,500 pounds and the 15 percent threshold will be 
2,250 pounds instead of 2,000 pounds, 


Investment income surcharge thresholds increased for over 65's, 


Ten percent surcharge threshold up from 2,000 pounds to 2,500 pounds, and 15 percent 
threshold from 2,500 pounds to 3,000 pounds. 


Single people and wives earning over 19 pounds a week will in general get a refund of 
1.30 pounds and pay 26 pence a week less in tax, 


Married men earning over 30 pounds a week will in general pay 2.60 pounds less in tax, 
"I don't in this budget call for any sacrifices, With inflation remaining low, and 
the substantial tax reliefs in the budget, a modest increase in earnings should ensure 
that real living standards will contime to rise in the year ahead," 

Another Budget Possible in July 
LD111828Y London PRESS ASSOCIATION in English 1743 GMT 11 Apr 78 LD 
[Text] Another budget is a probability in July if, as the chancellor hopes, other 


countries follow the lead he has given and arrange their affairs to provide a co- 
operative assault on world depression, 


Mr Healey said in his hour-long budget speech--the shortest ever for the principal 
financial statement of the parliamentary yeare-that what he was proposing was Britain's 
contribution to solving problems that were international, Only action on a world scale 
could solve the country's problems, he declared, No single country by itself could 
find the ansver, 
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Ee sees scope for further reflationary measures in the late sumer, but that depends 
on the rest of the world following Britain's example ani if the outlook has izproved 
by then, 


Even a further supplementary budget in the sutum to make any required adjustments in 
the light of conditions is not ruled out, 


But it is being made quite clear to the Liberals that any attempt to kick a gaping hole 
in the budget will mean an immediate general election, 


The word from government quarters tonight was that there is no leeway to meet Liberal 
demands amd that the government cannot stand by and see its whole economic strategy 
sabotaged by the tantrums of its allies. 


The hope is that the Liberals will make the most of what they have got through their 
association with Labour, and such influence as they have been able to exert on the 
chancellor, and regard what has been proposed as a step in the right direction. 


Proposals for profit sharing would certainly not have been in the budget but for the 
Lib-Lab pact and Liberals may also claim they have achieved concessions for small 
businesses. 


They have failed to persuade Mr Healey to shift more of the burden of taxation from the 
wage packet to purchases amd there has been no change in the standard rate of income 
tax. It is expected that on this issue they may want to cause trouble but the message 
is that cuts in the standard rate were never a sourmd proposition, 


Mr Healey would apparently be just as reluctant to change the rate in his July measures, 
unless conditions have enormously improved, His motive has been to concentrate help 
in taxation at the bottom of introducing the 25 percent special rate bani, 


It is the first budget ever to be introduced which did not contain additional taxes, 
And it created other records, Apart from being the first to be broadcast ani therefore 
to have a miltiemillion audience, it is the shortest to be presented by a chancellor 
who in two weeks time will be the longest postewar holder of the office, 


Mr Healey has been coyly telling his friends that next April's budget will be his 
"election budget” and that he will establish an all-time record for all chancellors. 


It is his way of @ismissing Mrs Thatcher's claim that today’s budget was an electioneer- 
ing performance. His view is that the public are not much influenced by individual 
budgets and that what he has done today will be forgotten when the election comes, 
GUARDIAN: CARTER DECISION DOES NOT MAKE WORLD SAFER 

LD100923Y Lomion THE GUARDIAN in English 10 Apr 78 p 12 LD 


[Editorial: “The Bomb and Bets Against the Halocaust") 


Text] The argument against neutron bombs--more exactly, neutron shells-<-is the same 
as the argument against the miclear stockpile in general. [paragraph contimes] 
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It scarcely needs statirs. To use muclear weapons in a conflict between big powers 
would start the process of destroying not only civilisaticn but life om the planet. 
Therefore the suggestion that a new and strange specimen should be added to this 
viper's breed arouses fear and hostility, and these qmotions have persuaded Presicent 
Carter not to produce the neutron bamb for the time being. His decision is not final 
ind was mot easily reached. But it does not make the world a safer place. At those 
altitudes where changes in the balance of terror play a part in settling strategy, 

and are mot simply shrugged off as beyond comprehension, the decision may sake the world 
more dangerous. Fortunately not mary people live at those altitudes, and those who do 
are controlled wy politicians with their feet on the ground. Therefore, although there 
will be satisfaction in Moscow that the West has deprived itself--for the time being-- 
of the most telling reply to the massed tarks in Eastern Europe, it is still only in 
the world of strategic make-believe that the tanks can begin to roll. 


Reliance on muclear weapons to deter a thrust into Western Europe is an accepted part 
of Western strategy. The WATO alliance does not cammand the sen and the conventional 
armour needed to repel such a thrust. It may well be no part of President Brezhnev's 
forthcoming engagements to invade Western Europe, and to that extent the battle of 
words about the neutron bamb, is as unreal as the hypothetical battle in which it would 
be employed. But his intentions are not made certain, and their uncertainty is greatly 
aggravated by 235,000 tanks and one million men in uniform parked on the other side of 
the Elbe. Why are they there? That is the question on which the neutron debate focuses 
attention. It is President Carter's plan that, in return for his renouncing his best 
method of defence, the Russians should renounce some capability to attack: In other 
words, that the talks which have been going on in Vienna for as long as anybody can 
remember should now result in a reduction of armed forces in central Europe. Same 
camentators believe that the manner of the West's decision not to produce the neutron 
bamb will encourage the Russians to stall the Vienna talks further. If that happens 
Mr Carter's decision will have to be reviewed. 


It is well known that the peculiarity of the neutron bamb is to kill people (i.e. tank 
crews) near the blast and allow to survive both property and persons further away. 

In the thickly populated parts of Germany that are the potential battlefield it 
therefore supplies a more credible deterrent than weapons which, in defending Germany, 
would destroy both the country and its people. The nutshell argument for the bomb is 
therefore that if the West relies on nuclear weapons it had better rely on the most 
effective ones there are; not most effective to destroy, but most effective to deter. 
But, it is argued, the neutron bomb “lowers the nuclear threshold": that is it makes 
war became nuclear before it otherwise might. That will not do. The only threshold 
that will count if men are mad enough to return to their former habits is the threshold 
between war and peace. Once that is crossed all bets against nuclear devastation are 
off. 
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Try AS ES TO BE RELIEVED FROM PORMING NEW GOVERNMENT 
atl Y Bayray Radio [Clandestine] in Turkish to Cyprus 1530 GHT 11 Apr 78 TA 


Text) Prime Minister Nejat Kormuk, who was charged with forming the new goverrment, 
mt & Message to the president today asking--@ue to his health--to be relieved of the 
of premiership and of the Guty to form the govermment. According to the announcenmcr’ 
oy the Information Directorate, president Rauf Denktas stated his regret over Konuk' 
a.th, and adéed that he would visit the prime minister twmorrow morning. As is known. 
ruk suffered twc Seart soasmes last week. Konuk was advised to take a 10-day rest by 


~* : ; » 4 ea 
3 res yesterday. 


IP LEADER APPROVES REPORTED NEUTRON BOMB POSTPONEMENT 
TAOTLOOGY Bayrax Ratic [Clande tine] in Turkish to Cyprus 1030 GMT 7 Apr 78 TA 


[Text] Republican Turkish Party (RTP) leader Ozker Ozgur has said that President Carter’: 
reported intention to postpone the production of the neutron bomb was positive. 


written statement today. Ogseur said that his party--which wholeheartedly supports 
_Ataturk'’s) Deilcy of peace at home and peace in the wor)ld--favored the full cancellation 
f the production of the neutron bomb as well as the destruction of all other nuclear, 
‘nemical and diological arms. 


TFSC ADVISER GOES TO VIENNA TO GIVE PROPOSALS TO WALDHEIN 
TALLL"5O¥ Bavrak Radic [Clandestine] in Turkish to Cyprus 1030 GMT 11 Apr 78 TA 


(Text ] Necati Munir Ertegun, adviser to the Turkish Cypriot representative at the 
intercommunal talxs and former chief of the Supreme Court, left the island for Vienna 
‘cday to give the Turkish Cypriot proposals on the solution of the Cyprus issue as well 
us the covering letter te UN Secretary General Kurt Waldheiz. 


Ir a statement before his @eparture Ertegun said: Our proposals are reasonable, con- 
tructive and well-intentioned and will provide UN Secretary General Waldheim with the 
opportunity of reruminge the intercommunal talks. 


Ertegun, who will first eo te Ankara via Adana, will meet there with the constitutional 
a professor at the oelitieal selences school, Mumtaz Soysal, who has been helping the 
lurkish Cyprict officiais with the preparation of the proposals and the letter. They 
si!l then leave together for Vienna, probably tomorrow. 


Erteeur and Soysal will present the Turkish proposals and the letter to UN Secretary 
Jenera! Waidheim on Thursday, 13 April. 


After ne receiver the Turkish Cypriot proposals with the letter and is briefed on the 
ibtect, UN Secretary Genera) Waldheim will begin negotiations to determine a date for 


resumoticn of the interconmmunal talks. 
,TREE TU JOIN POPCES ON SOME ISSUES 
YTOOOTY Bayrak Batic [Clandestine] in Turkish to Cyprus 1930 GMT 7 Apr 78 TA 
[Text] TT emunal Liberation Party [CLP] and the Republican Turkish Party [RTP] 
‘ geners ind deputy secretary general have issued a statement saying that 
et | at the secretariat general level today the two parties have 


i’ , uri’ f oover and acti reerning concrete irswer. 
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In accoméance with this decision the CLP and the RTP are to hold regular meetings at 
the secretariat general level to determine @ joint pelicy and the concrete issues on 
which a wnity of power and section is to be decided on. 


Meanwhile, the two parties, which have also discussed the goverment crisis, the Cyprus 
problem and peace, have stated that the final form of the Turkish Cypriot proposals to 
be submitted to the Greek Cyprict side have not been submitted to the opposition parties. 
In their statement the perties explained their reaction to this. 


POREIGN MINISTRY TO BE REORGANIZED POR EFFICIENCY 
WCO9OTO5Y Nicosia CYPRUS AAIL in English 9 Apr 78 p 1 WC 


[Excerpts] The Cyprus Goverment will streamline its diplomatic service to make it 
wore alert and efficient, Poreign Minister Rolandhis said yesterday. 


The plan includes the setting up of at least three new diplomatic missions abroad. The 
exact locations have not yet been decidet but they will cover the regions of Latin 
America, West Africa and the Par East. inmother mission is planned for the headquarters 
of the Buropean Economic Community (EEC) in Brussels, in addition to the existing 
Cyprus Embassy there, thus reflecting the importance Cyprus attaches to its association 
with the EEC. 


The announcement was made during a press conference vesterday by Poreign Minister 
Rolandhis who said that President Kiprianow considers the ques:i~ of the reorganization 
of the Poreign Ministry services as a top priority matter. 


“During the critical days our cowtry is going through, this ministry must play its 
role with consistency and efficiency. The nature of the services, responsibilities 
and activities of the ministry is such, that its role in the national question is a 
cardinal one,” he said. The plan for restructuring in the Poreign Ministry was 
prepared by the ministry and has already been considered by an ad hoc ministerial 
committee comprising himself, the ministers of finance and interior and the sinister 
to the presidency. 


The restructuring will mean transfers, retirements and additions, some from the 
service itself and “new blood." 


The minister summed up the six main directions the streamlining of the Poreig: Ministry 
services will take: 


1. Regulations governing the central service and foreign service will be reviewed and 
where necessary amended. 


2. Ambassadors and other officers serving abroad will not remain in the same capital 
for more than 5 years. 


3. Ambassadors will be required to retire at the age of 60. The Council of Ministers 
may extend time of service in the public interest, but not beyond the age of 65. 


4. <A special service for coordination of contact with and between the ministry's 
broad, both for in-put and out-put of information, will be set up as well as a 
special service which will carry out regular inspections, both administrative and 
financial. 


5S. Three new embassies will be established. 
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6. The Giplomatic staff, both at home and abroad, will be called upon to give their 
best. “Times Go not permit sluggishness,” he said. 


In answer to questions, Mr Rolandhis said that the plan will be implemented progressively 
by the end of the year. 


HALKIN SESI WOTES ECONOMIC REASONS POR LIFTING EMBARGO 
WC1LOOG26Y Nicosia HALKIN SESI in Turkish 10 Apr 78 p i NC 
[“Camment of the Day” editerial column: “The Major Real Reason") 


[Text] The American seGministration has asked Congress to lift the embargo imposed on 
arms sales to Turkey after realizing that it serves no purpose. There are several 
reasons which have led the Carter seG@ministration to adopt such a decision. Several 
writers an¢d commentators are discussing these reasons. Some of them say that as «a 
result of the closure of the Mmerican bases NATO is facing Gifficulties in obtaining 
information. Others note Turkey's importance because of its strategic and geopolitical 
postition. There are also people who contend thet if the embargo continues Turkey may 
witheraw fros NATO and get closer to the Soviet Unien and that this possibility has 
infiwenced tne Carter sdministration. 


Although the Getalis of Turkey's new policy-<-to be adopted in the event the embargo is 
not lifted--are not know all the foregoing reasons are in a way valid. However, there 
are certain thougits and signs indicating that the major reason, which forced the 
Carter a@ninistration te take such a step despite «a strong reaction from the Greek- 
Greek Cypriot lobby, is an economic one, 


According to some observers, the organization which directs the U,5, foreign policy is 
the intelligence organiration calleé CIA, It is said that aeong those who shape the 
policy of this organization, there are also partners, shareholders of “multinational 
companies,” “tructs” and “cartels.” These people are afraid that they may lose the 4%5- 
million persen Turkish market because of Ecevit's firm and determined stand. For if 

the embargo continuovs and the Turkish Goverrment takes serious and effective measures, 
these American firms will suffer great losses with the breaking of their trade relations 
with Turkey. 


Tt is said that these firms warned the Carter a@sinistration through the CIA and NATO. 
Pollowing this the Carter administration aévised Cengress to lift the arms embargo. 
This is a possibility, but a strong one. Por it was known long ago that the embargo 
would serve no purpose, and the American se@ministrations are not so naive as not to 
realige this. WNowever, the American a@minstration could Go nothing following Congress’ 
decision to impote the embargo under the influence of the Greek-Greek Cyprict lobby. 


With the passage of time the embargo became a weapon striking back and directly harming 
the U.S, interests in the Middle East. PFollowing the assessment of these facts, the 
American administration reached the conclusion that the embargo should be lifted. 
Nevertheless, the outcome is not known because circles seeing benefits in the continua- 
tion of the emberco have intensified their negative efforts and moves. 


Which grewp will come out victorious’ In other words, time will show which group will 
be the winner: The Carter administration and the “multinational companies” behind it 
or the GreekeGreek Cypriot lobby’ 
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I VIADHINI NOTES TURAISH 'PROVOCATION' ON PROCOSALS 
AT1114514Y Atheas I VRADHINI in Greek 1l Apr 78 p 2 AT 
[From the “Evening " column: "Provocative and Ludicrous"] 


{Text] Although the Turks had agreed that they would submit concrete proposals on 

the Cyprus issue to the UN secretary general--a prerequisite for the resumption of the 
intercommunal negotiations--yesterday they announced that indeed they would submit pro- 
pocals but....only in summary form, in other words they are deceiving everybody and 
ev crything. 


with their well-known oriental slyness they had been seeking some kind of stalling in 
order to postpone or foil talks between the two communities and they chose the most 
provocative and ludicrous way. They will put forth their proposals in summary form 

so that the UN secretary #seneral will not be able to form an opinion on the substance-- 
and he is the one to finsily aecide on the resumption of the negotiations--and will 
have to ask for or await clarifications! 


Even the most naive man will ask himself why should a summary be given and not the full 
text. ‘The Turks could have put forth any excuse: for instance, that they are not ready 
and ask for more time, However, the Turks are consistent: Uncouth orientsls that they 
are, they treat their interlocutors with bluntness everywhere and always. They said 

to Waldheim: Since according *. what has been agreed upon, we have to submit something, 
take this note and if you cannot enlighten yourself wait for the detailed proposals to 
be typed and registered." 


Put why have the Truks resorted to this uncouth and idiotic method in order to renege? 
It is obvious. They are awaiting the result of the debate in the U.S. Congress on the 
embargo end, ebove all, by submitting summarized proposals with generalities to the 
secretary general they help their protector Carter, because these summarized proposals, 
dancling and undocumented, will be presented by their supporters as important concessions 
although they will 211 be undermined and without e concrete base, 


e hope Waldheim will feel the slap and will react to the provocation in scccrdance 

with his position. We also hope that the represertatives of the American people in 

Conrress will understand how they are being ridiculed and will comprehend the ignoble 

game that is being played at their expense by the Turks and by some of their own compatriots. 


I KATHIMERINI DEPLORES LOSS OF U.S. CREDIBILITY 
AT111320Y Athens I KATHIMERINI in Greek 11 Apr 78 p 4 AT 
[Yeoryios N. Dhrosos article: "When Ev.n Credibility Is Lost"] 


[Excerpts] The best part of the United States, that which often saves the country's 
honer, is undoubtedly the Cengress., Regardless of the results on issues put to the vote 
and regardless of the manner in which majorities sometimes are achieved, one at least 
san hear in Congress voices supporting justice, morality and freedom, Congress has 
remained the trustee of those ideals out of which flowed the independence of the United 
Statee and thanks to which that country has b*come the free world's leader. Beyond 

that point, expediency, fiendishness and the serving of great economic interests 
sonstitute the bitter fruit and the deviations of democracy and are the reasons that 
have bred in almost the entire world that stranre phenomenon that is called “anti- 
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de say “strange” because the United States has helped, at least economically, the entire 
world ar. iogically it should encounter friendship and gratitude everywhere, The 

fact thet she opposite is the case has one explanation only: political mistakes, 
actually great, have been made and continue to be made. Only thus can one explain 

the disappointment of friends. 


One of these mistakes is the lifting of the embargo that is being sought. That this 

is a mistake on part of the United States we shall not explain now becuase this is not 
the appropriate moment. We shall only note that neither the current U.S. administration 
nor the preceding cone had warmly embraced the embargo. Shey had accepted it coolly 

or rather had tolerated it when Congress--that is the good U.S. side--had dmposed 

and maintained it. 


In any case, President Carter's decision to lift the ban on arms sales to Turkey is 
not, of course, the fundamental cause of anti-Americanism in Greece, but merely accen- 
tuates it end causes an exacerbation--somewhat daengerous--of the phenomenon. This 
decision, however, has another, worse, consequence: It irreparably shakes the credi- 
bility of the current U.S. adainistration, It will no longer be credible, at least 

in Greece, because Carter ani his vice president, Mondale, had been saying and claimine 
certain things before the elections and now are doing other things, not merely other 
things but precisely the opposite. 


It is obvious why at the time Carter had made the well-known promises: to obtain the 
many and valuable votes of American citizens of Greek extraction. Why he now is doing 
other thinss is something that is very debatable and lends itself to descriptions 
that it is wiser to avoid. After all, there are things that exceed the bounds of our 
comprehension; for instance, the fact that a country of the power and splendor of the 
United States should succumb to the vulgar blackmail of a small country thet is in a 
miserable and weak situation. 


Consequently the prestige and the credibility of the J.S. President have been seriously 
impeired here in Greece because he has reneged on categorical promises, the embargo and 
so forth. This is worse than the exacerbation of anti-Americanism because tomorrow, 
the day after tomorrow, soon in any case, the U.S. administration will be compelled 
because cf the state cf affairs to make certain promises to Greece and then no one--c: 
almost no one--will believe them, Perhaps that then wili be a critical moment ‘o, .°. 
interests in this area. 


As for ourselves, neither exageerations nor grandiloquencies are needed, nor should 

we be arrsaid or anguished, We have surmounted many other similar difficulties with much 
more difficult adversaries and in the end we always came out on top. This has heen 
soins on for 3,000 years. It is enough that we be ready and we are, that we have coo: 
friends and ve do have, and that we keep our equanimity. In difficult moments we achic: 
this and in any case we have maintained our credibility. 


Finally, Greece's existence is not based on the embargo or lack of embarro, 


SREECE ASKS FTC! OSTPCNEMENT OF MEETING WITH TUPKEY 

RT111.02° Athens Domestic Service in “Greek 1120 GMT 11 Apr 78 AT 

[Text] It has been officially announced that for technical reasons the Greek side 
hes asked for the postponemert of the meeting between the secretaries ceneral of the 


oreicn Ministries of ‘reece snd Turkey that hed been planned for 14 April. “he siew 
ate “or the meetines will be firved *hrough Jiplomatic channels. 
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FOREIGN MINISTRY PREPARES FOR TALKS WITH GREECE 
TALLIS41Y Ankara ANATOLIA in English 1515 GMT 11 Apr 78 TA 


{Text} Ankara 11 (AA)--The Turkish Foreign Ministry is going ahead with preparations 
for talks between delegations from Turkey and Greece to start in Ankara 14 April, a 
Foreign Ministry official said today, 


Referring to press reports that the Greek Government had requested a postponement of 
the talks, the official said there was no question of postponement by the Turkish side 
and that, unless there is an official request for postponement from the Greek 
Government, Secretaries General Sukru Elekdag and Yron Theodoropoulas should lead their 
delegations for talks in Ankara from 14 to 16 April. 


The talks would concentrate upon an acsessment of earlier negotiations at the technical 
level on the Aegean comtinental shelf and airspace, as well as reviewing measures that 
may lead to detente in the currently tense bilateral relations, 


Provision for the scheduled talks had been made during the Montreux meeting of the 
Turkish and Greek prime ministers 10-11 March, 


NUCLEAR REACTOR FROM BELGIUM MAY HE DELIVERED SOON 
TA111902Y Ankara Domestic Service in Turkish 1600 GMT 11 Apr 78 TA 


[Text] State Minister and Deputy Prime Minister Turhan Feyzioglu, who is currently in 
Brussels, has expressed the hope that the Belgian nuclear reactor, which will be 
installed in the Cekmece Nuclear Research Center, will be sent to Turkey soon, 


Feyzioglu held a meeting lasting about half an hour with Belgian Foreign Minister 

Herri Simonet today, In a statement after the meeting, Feyzioglu said that they 
discussed the furthering of economic, technical and scientific cooperation between the 
two countries, Feyzioglu said that the muclear reactor will be installed in the Cekmece 
Nuclear Research Center to develop research on atomic energy, which will be used for 
peaceful purposes, He added that the payment difficulties connected with the shipping 
of the reactor are being eliminated, Feyzioglu said: We hope that this nuclear 
reactor produced in Belgium will be delivered to Turkey soon, 


ECEVIT MEETS WITH UNION LEADERS, DISCUSSES ECONOMIC SITUATION 
TAL11725Y Ankara Domestic Service in Turkish 1600 GMT 11 Apr 78 TA 


[Text] Prime Minister Bulent Ecevit has met with Turk-Is [Turkish Confederation of 
Labor] leader Halil Tunc and DISK (Confederation of Revolutionary Worker Unions] leader 
Abdullah Basturk separately, 


Ecevit visited the Turk-Is headquarters at 1300, Turk-Is Secretary Jsneral Sadik Side 
and various members of the Executive Council were present at the meeting between Ecevit 
and Tunc, In a statement after the meeting which lasted 1 hour and 25 minutes, Ecevit 
said that Turk-Is conducted its activities with a sense of responsibility and under- 
standing and inat it contributed to the healthy functioning of the collective wage 
agreement system, He said: We believe that with the policy implemented this year the 
difficulties in the Turkish economy will be eliminated, 


Of course, the success of the government depends on the tolerant and conscious behavior 
of our people and our workers, 
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I a: tware of the fact that the valuable Turk-Is administrators realistically assess 
the oresert ecoraric conditions. The constructive attitude adopted by them and the 
ur ich workers is qur greatest gusrantee. 


Tunc stated that Ecevit has always contributed greatly to the solution of workers' orvbvlens 
ana to the amelicration of labor conditions. Pointing out that Eoevit has always the 

view that the limited and lower income groups should be supported from the viewpoir.t 

of taxes, Tunc expressed his happiness over the fact that this principle guided the 

latest amendments in income tax bills. unc said: Of course, it is impossible to czave 
Turkey in 5 morths from the present conditions precipitated by an erroneous economic 
policy implemertei for years. Turk-Is is understanding on the issue. However, we are 
happy that much has been achieved within 5 months. For example, great developments have 
been achieved on issues which Turk-Is considers most significant and which are among the 
e+ principles we have always supported, namely, the nationalization of mines, the 

voucher inc cresit policy and the partial import by the state of raw material for public 
enterprises. We also believe that more developments are expected in other issues in future 
months. 


Stating that developments in foreign policy also affected the labor sector, Tunc said 
that foreign crecits will relieve the economy. He added that according to letters 
received trom furkish workers employed abroad, it was understood that more foreign 
currency will iluw into the country. Noting that Turk-Is will fully support the govern- 
mert, Tunc said; We nave always abided by democratic rules and we will continue to solve 
our problems withir the framework of democratic rules. Meanwhile, on issues concernirg 
national interests, Turk-Is holds the view that personal interests and the interests of 
the class it represents should have second priority, because the past has shown that 
short-term intererts should not be preferred to long-term ones. We share the view that 
for long-term interests various short-term sacrifices should be made. Tunc said that he 
did not velieve that the government would expect workers to make sacrifices beyond their 
power. Tunc idded that Turk-Is requested the help of the goverrment in directing accumu- 
lated funds into investments. 


After Tunc's statement, Fceevit said that the international relations of Turk-Is contributed 
to the aevelopments in foreign policy. Pointing out that Turk-Is had observed various 
deficiencies in the bilis concerning the social security rights of workers, Ecevit said 
that they would cry to eliminate these deficiencies while the bills were being discussed 
in parliament. Feferring to his views on channeling workers savings into investments, 
Zcevit saii: We have always maintained the view that workers’ investments should be 
stepped up. The honorable Tunc and his colleagues who wish to contribute to this end 
have stated tnat they have a fund and that this fund can be further increased. of 
‘curse, I wes pleased to hear this. I will discuss it with the ministers concerned. 

We will do everything in our power to facilitate the contribution of workers to our 
economic development through investments. 


Noting that in vecent years the administration had adopted a certain attitude dividing 

the union movement, Ecevit said that the healthy functioning of the collective wage 
icreemert cystem and free unionism depends on the noninterference of the administration 

in union activities and in workers' freedom to choose their union. He corncluded by saying 


* 


thet efforts will be exerted to prevent the continuation of such activities. 


Prime Minicter Scevit received DISK leader Basturk and members of the Executive Council 
Tne meeting held in Ecevit's office at the parliament lasted nearly an hour. 


asy At UU. 
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In @ Statement after the meetirg, Ecevit said: As we all know, despite the great 
difficulties encountered in recent years, DISK has been able to fulfill its obligations 
concerning cemocratic unionism. I believe that DISK will continue to fulfill its 
obligations. We discussed problems concerning DISK, economic problems and general 
social problems in which the workers movement has been and always will be interested. 
Meanwi..lc, they explained their views on the goverrment's various legislative activi- 
ties. I told them that I will consider the views presented to me. 


In reply to a question about his views concerning the meeting he held with the leader 
of an organization whose strike had been declared illegal and the members of which were 
brought to court yesterday, Ecevit said: We are implementing laws with impartiality. 
Since there are no differences of views on our understanding of a democratic state of 
law concerning this issue, such a discussion did not take place during our meeting. 


Basturk said that his meeting with Ecevit had been beneficial and that they had 
discussed the economic and social problems of Turkey. He said: As you know our govern- 
ment has inherited a country in which all the legal and constitutional establishments 
were destroyed. The goverrment came to power at a moment which required vast responsi- 
bility. We have stated that DISK will contirme its support on the issue. Acting on 
the hypothesis that the solution of Turkey's economic and social problems will answer 
the needs of our people, we believe in the unity of the Turkish nation and the Turkish 
people [as heard] and we are determined to continue all our support to achieve the 
success of our prime minister and his goverrment. 


Basturk stated that they had asked Ecevit to take measures for the speedy adoption of 
various measures presented to the parliament, which aimed at the solution of the 
economic problems of the working class. He concluded by saying that both DISK and 
the RPP would fulfill their responsibilities in solving the various national problems. 


WORLD BANK DELEGATION ARRIVES FOR OFFICIAL CONTACTS 
TAOY2055Y Ankara Domestic Service in Turkish 2000 GMT 9 Apr 78 TA 


[Text] The president of the World Bank, Robert McNamara, and a six-man delegation have 
arrived in Turkey as the guests of the goverrment to hold various official contacts. 


In a statement to journalists at Yesilkoy airport, McNamara said that the World Bank 
wanted to extend aid to Turkey. Pointing out that it was general knowledge that Turkey 
presently had various economic difficulties, McNamara said that the World Bank would 

do all in its power to help eliminate these difficulties. Recalling that he had visited 
Turkey 10 years ago, also as the president of the World Bank, McNamara said that since 
then $1.4 billion in aid had been extended to Turkey to finance various projects and that 
this aid had, above all, benefited economic development. 


Istanbul Mayor Aytekin Kotil said that McNamara would visit the Istanbul municipaiity on 
Thursday. He stated that McNamara would be briefed on a project designated Damak, which 
dealt with the sewage of Istanbul, and that a credit of $100 million would be requested 
from the World Bank to finance this project. Kotil added that a project to establish 

a land bank was being prepared and that this project would also be presented to the 
World Bank. Kotil stated that if the World Bank agrees to extend credit for this project 
as well, then some land in Istanbul will be nationalized and new housing projects will be 
built. 
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Delegation Begins Contacts 
TALOLOSTY Arkars Domestic Service in Turkish 1000 GMT 10 Apr 78 TA 


[Text! The World Sink delegation, headed by World Bank President Kobert McNamara, 
has begun ics cfficial contacts in Ankara. McNamara visited Finance Minister Ziya 
Muecztinoglu at 9900. Yural Tucsavas, Finance Ministry Treasury Directorate General 
and international econcmic organization secretary general, and Ayser Oymer:, treasury 
director general, were also present at the hour-long meeting. McNamara was later 
received by Prime Minister Bulent Ecevit at 1030. 


Irn 2 statement befove the meeting, Ecevit said that the goverment aimed at further 
developing ~elsations between Turkey and the World Bank. Woting that the World Bank 

had adopted a new policy which attached importance to development and social justice, 
Ecevit said that the world Bank has contributed to a balanced realization of rural 

and industrial development. He expressed the belief that they would be successful in 
the productive regulation of relations between Turkey and the World Bank and that this 
visit would be an important step fram the viewpoint of Turkey's relations with the bank. 


McNamara said that they wanted to determine the ways to help strengthen the Turkish 
economy and secure social Justice. 


Official talks between the Turkish and World Bank delegations began at the foreign 
visitors mansion at 110°. Ecevit, Minister of State Hikmet Cetin, Finance Minister 
Muezcinogiv and Under Secretary of the State Planning Organization Besai Kuruc partici- 
pated in the talks. The World Bank delegation headed by McNamara is comprised of deputies 
(Munir Benjenk) and (William Clark), director of the European, Middle East and southern 
Africa desk (Morric Barre), section chief [as heard] (Adi Dabar), head economist (Jean 
Sehofra) ard secretary (Kocu Veser), 


McNamara is expected to meet Minister of Energy and Natural Resources Deniz Baykal and 
Enterprises Minister Kenan Bulutoglu this afternoon. 


McNamara Meets With Ministers 
TALOLSLISY Ankara Domestic Service in Turkish 1600 GMT 10 Apr 78 TA 


[Text] World Bank President Robert McNamara, who is continuing his contacts in Ankara, 
has seid that they approved of the economic measures taken by the Turkish Goverrment. 
McNomera made this statement in reply to a question by reporters after official talks held 
at the foreign visitors mansion. 


McNamara pointed cut that the volume of credit being extended to Turkey would be increased 
in the coming days. He added that the necessary efforts would be made to grant a $670 
million loan which has already been approved. He stated that discussions would be held 

on new request for more loans. 


MoNamara and the accompanying delegation had talks with Energy and Natural Resources 
Minieter Deniz Boyrral at 1530. In a statement before the meeting, which lasted about 

1 i/? hours, Paykal said that the high-level talks being held by the World Bank delegation 
woul entribute to the elimination of difficulties which had emerged in recent years. 
Baykal stressed that he believed both sides would do their best toward this end. He 


continued: 


[Begin recordint] We are thinking of cooperation of a greater scope, we prefer to group 
lectc around Specific areas without dispersing then. 
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Due t~ 1-5 inportance we are trying to interest the world in projects in the field of 
energy. 1 a convinced that honorable McNamara's visit to Turkey will contribute to steps 
to be taken in this area. We shall try to evaluate this possibility. In the coming period 
we Shall try to realize cooperation on a larger and more fruitful scale than in the past. 
fend recording) 


in a Statement after the gmeeting,McNamara said that they had discussed Turkey's energy 
Situation .ith the energy and natural resources minister. He added that they were 
pleased by gowermment initiatives for the exploitation by the state of certain mines-- 
particuloriy the lignite mines. He said: We believe, as the World Bank, that we can 
extend to Turkey all kinds of help in both the technical and financial fields in 
connection with the issue of energy. 


McNamara amd the delegation accompanying nim visited enterprises with Minister Kenan Bulutoglu 
at 1700. In a Statement before the meeting Bulutoglu Said that they were seeking to 
extend the credits to be received from the World Bank to public enterprises. After the 
meeting, which lasted about 1 hour, Bulutoglu made the following statements; 


[Begin recording] We have discussed the relations between the World Bank and the enter- 
prises subordinate to the ministry. The Sumer Bank and the State Investment Bank 
affiliated with our ministry are already receiving loans fram the World Bank. We 
briefly discussed certain related matters. A more important issue discussed was the 
granting of new loans to institutions affiliated with our ministry and new fields 

of cooperation, The first of the issues was the loan the Halk Bank requested from 

the World Bank. in chis commection, honorable McNamara expressed his interest in 

and pleasure over the issue of loans to small- and medium-sized enterprises as well. 

One such institution is the State Industry and Workers Investment Bank which grants 
loans to public enterprises and which is active in channeling the earnings of Turkish 
workers abroad into business amd helping them to become partners in factories, He also 
expressed interest in this subject and I believe that the State Industry and Workers 
investment Bank will also be able to receive a loan from the World Bank together with 
the Halk Bank. Thus, I hope that in addition to the Sumer Bank and the State Investment 
Bank, these two banks too will receive credits from the World Bank in the coming days. 
lend recording | 





Further Meetings With Ministers 
TALLI154Y Ankara Domestic Service in Turkish 1000 GMT 11 Apr 78 TA 
(Text) World Bank President Robert McNamara is continuing his contacts in Ankara. 


McNamara and the delegation accompanying him visited Industry and Technology Minister 
Orhan Alp amd conferred with him for some time. In a Statement, Alp said that the aim 
was to procure greater loan possibilities for industrial investments. He added that a 
total loan of $800 million was requested for 14 different industrial projects. He 
Stated that agreement had already been reached on part of the loan. Alp said: We are 
satisfied with the aid extended by the World Bank in recent years for the industrializa- 
tion of our country. 


In reply, McNamara said that his bank was interested in Turkey's development and added: 
We hope that we will be able to help Turkey on a larger Scale, 


The World Bank delegation led by McNamara then visited Food, Agriculture and Livestock 
Breeding Minister Mehmet Yuceler. In a Statement during the talks Yuceler said that 
developments in connection with three projects being financed by the World Bank were 


reviewed. 








ViI. 12 apr 76 Tt 6 TURKEY 


Re stated that these projects are the Corum-ankiri rural development project, “he 
Gevelopment of livestock breeding amd the export of fresh fruit and vegetable products. 
He said that new projects will be sdded to these and that newloans will be secured fron 
the World Bank to this end. 


The World Bank delegation then visited Public Works Minister Serafetsin Elci. In a 
Statement on the meeting, Elci said that he had briefed the delegation on Turkey's 
transport policies, explaining that railway and sea transportation was pr-ferred 

to highway transportation. Elci said that the World Bank president had in principle 
approved technical and financial aid to Turkey's transportation sector. He contirmed: 
Turkey must give preference to sea and rail transporation over highway transportation 
which is not econamical. 


McNamara, who will comtimue his contacts in the afternoon. will leave for Antalya by 
a” in the evening. McNamara will study projects being financed in Antalya by thc 
Work. Bank aS well 45 projects that might receive World Bank loans. 


McNamara Concludes Contacts in Ankara 
TAL11753Y Ankara Domestic Service in Turkish 1600 GMT 11 Apr 78 TA 


[Text] World Bank President Robert McNamara has concluded his contacts in Ankara. 
Accompanied by Tourism and Information Minister Alev Coskun, McNamara has left for 
Antalya to make studies there. 


The delegation neaded by McNamara will make studies concerning projects that are 
currently being financed or could in the future be financed by the World Bank and 
will visit the historic and tourist sites of the area. 


Meliamara, who met with Industry and Technology Minister Orhan Alp, Agriculture, Food 
and Livestock Breeding Minister Mehmet Yuceler and Public Works Minister Serafettin 
Elci before noon, also visited the communications minister, Gunes Ongut, in the after- 
noon, In . statement, Ongut said thet they discussed the credit needs of the commnica- 


tions sector. Ongut noted that he hopes that the World Bank would provide financial 
facilitics for the development of the railways and for stepping up port building. 


After conducting studies in Antalya, McNamara will leave for Istanbul tomorrow ev ning. 
McNamara, who will hold a brief meeting with Prime Minister Ecevit in Istanbul on 
Thursday morning, will visit the slum areas of Istanbul and will meet with managers 

of the Turkich Industrial Development Bank and of certain private sector organizations. 
The delegation is expected to leave Turkey on Friday. 
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